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Abstract

We explore the differences in Environmental, Social, and Governance (ESG)
performance between two major U.S. automakers — Tesla and General Motors. Tesla,
as a leader in electric vehicles, has much attention for its technological innovation and
sustainable development. General Motors is a representative of the U.S. gasoline-
powered vehicle market. In 2022, Tesla was removed from the S&P 500 ESG Index.
Thus, we are interested in which has better ESG performance — electric vehicles or

gasoline vehicles?

To answer this question, we consulted both companies’ sustainability reports and
compared the publicly available data from five major sustainability rating agencies,
including JUST Capital, MSCI, Sustainalytics, S&P Global, and Refinitiv. Then, we
conduct a detailed analysis and comparison of Tesla’s and General Motors’ performance.
We also reviewed various sources covering ESG evaluation methods, the environmental
impact of electric and gasoline vehicles, and the specific data related to these two

companies.

The results show that Tesla indeed has certain advantages in ESG performance,
particularly in the environmental dimension. The environmental performance of Tesla
is notably impressive, but it faces some challenges in social and governance dimensions,
such as employee rights, supply chain management, and corporate governance structure.
In contrast, the environmental performance of General Motors is not better than Tesla,

but the performance is better in social and governance dimensions.

In conclusion, our case studies find that both electric vehicles and gasoline vehicles
have strengths and weaknesses in terms of ESG performance. It not only helps us better
understand sustainable development within the automotive industry but it also provides

useful insights for the industry’s future green transition.

Keywords: ESG, ESG ratings, Tesla, General Motors, low-carbon products
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