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Abstract

The construction industry plays an indispensable role in modern society, shaping
everything from homes and offices to shopping malls and schools. Its influence also
extends to urban renewal projects in older districts and the renovation of aging buildings,
demonstrating its virtually limitless applications. In recent years, rising property prices
have made real estate an attractive investment, spurring demand for new developments
and creating significant opportunities for construction firms. Against this backdrop, we
take a closer look at the sector.

This report compares two listed Taiwanese construction companies—King’s
Town Construction and Hwa Yo Lien Development—by analyzing their financial
statements to assess operating performance and financial health. We apply five
commonly used ratio categories: short-term liquidity, cash-flow adequacy, asset
structure and long-term solvency, operating efficiency, and equity valuation. These
metrics are linked to analyses of each company’s balance sheet and income statement,
and benchmarked against industry averages to gauge relative standing.

From an investor’s perspective, our findings show that King’s Town outperforms
the industry median and generally surpasses Hwa Yo Lien on most core financial
indicators, making it the more stable leader. Overall, King’s Town suits investors
seeking steady returns, whereas Hwa Yo Lien may appeal to those willing to assume
greater risk. Investment decisions should still account for individual risk tolerance and
market conditions, while investors should continue monitoring both firms’ cash-flow

generation and debt management.

Keywords : Financial Statement Analysis, Construction Industry, King’s Town

Construction, Hwa Yo Lien Development
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