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Abstract

This study investigates the financial structure, operational performance, cash flow
management, and the disclosure of key audit matters of a representative large-scale
enterprise in Taiwan’s plastics industry—Formosa Plastics Corporation—during the
period from 2019 to 2023. To enhance comparability and practical relevance, Grand
Pacific Petrochemical Corporation (GPPC), a domestic peer with a similar scale and
product nature, is selected as the benchmark for cross-sectional analysis. In addition,
industry averages are incorporated as a longitudinal reference to evaluate the relative
competitiveness and financial resilience of Formosa Plastics.

The research adopts financial ratio analysis as its core methodology, encompassing
indicators of solvency, operational efficiency, profitability, and cash flow performance.
Furthermore, the study includes an examination of key audit matters disclosed in
independent auditors’ reports, analyzing their content and trends to identify underlying
risks not captured by traditional financial metrics. Data are collected from annual
financial statements, footnotes to financial reports, and the Market Observation Post
System.

The results indicate that Formosa Plastics generally demonstrates a sound financial
foundation, with superior short-term solvency and profitability compared to the industry
average. However, the recent macroeconomic environment—characterized by
economic downturns and rising raw material costs—has led to a downward trend in its
cash flow and net income. This financial volatility has also been accompanied by
increasingly complex audit risk disclosures. The findings suggest that firms should
reinforce their core business competitiveness and improve transparency in financial

reporting to enhance resilience and operational stability amid economic uncertainties.

Keyword : Formosa Plastics Corporation, Plastics Industry, Financial

Ratio Analysis
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oA
2019 2020 2021 2022 2023
§ 18,165,952 4% § 14,145,110 3% § 13,715,454 3% § 17,110,163 3% $ 6, 147, 041
4,044, 356 1% 3, 888, 883 1% 3,793,399 1% 1,562, 720 0% 1, 641,598
102,342,079 21% 102,218,948 21% 109, 316,870 20% 86,948,159  17% 90, 739, 431
ek £ 2,584, 690 1% 2,148, 261 0% 5,806, 161 1% 1,996, 187 0% 1,721,802
Jo e g 2}‘ 7,392,229 1% 10,372, 878 2% 15,109,576 3% 9,659, 490 2% 9, 340, 997
Relctesi—M %A 2 3,562, 016 1% 3,439,213 1% 4,688, 703 1% 4,197, 388 1% 3,186, 784
2w mw i 997,608 0% 936, 148 0% 1,365,955 0% 1,480,775 0% 1,905, 005
LD TE S NS 14,791, 036 3% 6,499, 202 1% 7,362,620 1% 10, 492, 259 2% 18, 954, 547
s 18, 269, 476 4% 16, 681, 271 3% 24,525,572 5% 22,411,798 4% 21,439, 773
3,467,418 1% 5, 305, 846 1% 3,577,911 1% 4,961, 321 1% 4,561, 284
175, 616,860  35% 165, 635, 760 35% 189,262,221 35% 160, 820,260 31% 159, 638, 262
ﬁfé?fi*?‘/u # 21, 408, 559 4% 18, 647,715 4% 24,910, 619 5% 16, 564, 214 3% 18, 408, 990
202,446,613 41% 193,979,093 40% 218,625, 143 40% 212,475,605 42% 222, 537, 086
FEA RS ERA 85,635,983 1% 86,785,954 18% 97,343,039 18% 107,315,483 21% 112, 452, 052
‘AT A 1,055,171 0% 1,147,126 0% 1,133,986 0% 1,624,919 0% 2,307,666
£ "/?é 423,488 0% 590, 274 0% 623, 165 0% 607, 382 0% 563, 243
it 2,871,940 1% 2,859, 857 1% 1,962, 887 0% 1,251,835 0% 1,192,430
7,629, 345 2% 9, 634, 644 2% 9,817,862 2% 10, 594, 709 2% 13, 638, 627
321,471,099 65% 313,644,663  65% 354,416,701 65% 350,434, 147 69% 371,100, 094
$ 497,087,959 100% $ 479,280,423 100% $ 543,678,922 100% § 511,254,407 100% $ 530,738, 356
§ 20,255,096 4% $ 15,356,724 3% $ 4,484,676 1% $ 14,900,000 3% $ 23, 466, 921
14, 991, 544 3% 16, 996, 824 4% 2,099,824 0% 19, 430, 865 4% 30, 663, 374
E 1 7 - - 2,002, 962 0% 1,309, 623
i R AR 4,215,436 1% 6,012, 635 1% 7,768, 898 1% 5, 445, 904 1% 6, 838, 697
To R — B 24 6, 847, 390 1% 7,102, 565 1% 8,201,747 2% 6, 328, 325 1% 4,792, 543
}é BN CGEN 1,956, 466 0% 3,481,665 1% 10,352,387 2% 5, 735, 863 1% 347,761
BEH R M A 23,634, 300 5% 1,705, 923 0% 15,789,544 3% 14,138,127 3% 17, 395, 867
%P_?ﬁ f—ind 32,818 0% 21,452 0% 23,879 0% 26,811 0% 60, 234
-ERFH PG - 0% 2,898, 401 1% 9,395,685 2% 8, 846, 341 2% 3,699, 403
-ENFHEDEE 4, 666, 096 1% 2,000,000 0% - 5,000, 000 1% 1,543, 394
i % 12, 684,172 3% 12, 678, 838 3% 16,424,576 3% 14, 008, 122 3% 12, 983, 859
89,283,378 18% 68, 255, 027 14% 74,541,216 14% 95,863,320 19% 103, 101, 676
At
B2 32,564, 312 % 38,012, 054 8% 36,113,569 % 21,274, 332 5% 34, 664, 786
i3 N 1,944, 444 0% 1,569, 776 0% 4,187,592 1% 6,437, 383 1% 21,362,108
AR g w’% 17,028, 048 3% 17,703, 674 4% 19,164,020 4% 19, 369, 781 4% 19, 209, 364
AF R G-k 19,319 % 121,923 0% 123,728 0% 607,619 0% 1,294,833
i3
fﬁ?@x‘)ﬂ*hé%“ 14, 396, 540 3% - - -
AR -2 6,910, 706 1% 6,560, 931 1% 6,159,185 1% 3, 886, 866 1% 3,609,170
A f i 184, 432 0% 124, 358 0% 199, 338 0% 130, 243 0% 136, 274
S K 58, 651,261  12% 78,489,256 16% 65,947,432 12% 57,706,224  11% 80, 276, 535
BRI 147,934,639 30% 146, 744, 283 31% 140, 488, 648 26% 153,569, 544 30% 183, 378, 211
®i
LTSS 63,657,408  13% 63,657,408  13% 63,657,408  12% 63,657,408  12% 63, 657, 408
FAOf 11,724, 498 2% 11,742,124 2% 11,770,685 2% 11,797, 297 2% 11, 829, 847
PR
R L Py ] 62,058,769  12% 65,791,185 14% 67,780,313 12% 74,910,988  15%
Fu@eag 63,968,902 13% 68,879,676  14% 1,352,267  13% 82,520,970  16% 87,559, 869
AR ER (B EFAEE) 72,320,189  15% 55,559,015 12% 107,126, 265 20% 72,838,396 14% 44, 712,409
BT RRL 198,347,860 40% 190,229,876 40% 246,258,845 45% 230,270,354 45% 210, 804, 324
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2019 2020 2021 2022 2023
$ 3,403,383 11% $ 5,235,661 14% § 7,038,195 14% § 6,279,477  10% $ 4,726,354
172,216 1% 508, 391 1% 180, 527 0% 196, 611 0% 216, 288
27,487 0% 8,974 0% 64,101 0% 8,126 0% 15, 861
361, 582 1% 357,778 1% 340, 024 1% 309, 704 1% 297,589
2,059, 672 % 2,205, 259 6% 2,112,249 4% 1,570,910 3% 1,372,695
1,271 0% 6, 996 0% 69 0% - 0% 1,507
63, 705 0% 32,091 0% 76, 734 0% 88,157 0% 100, 340
- 0% - 0% 939, 259 2% - 0% -
1,198 0% 7 0% 290 0% - 0% 549
1,673, 157 5% 1,203, 284 3% 2,301,478 5% 1,614,917 3% 2,073,662
73,083 0% 88, 136 0% 523, 245 1% 2,048,212 3% 2,454,739
3,717, 691 12% 3,348,405 9% 2,936, 539 6% 5,240,172 9% 4, 742, 620
73,554 0% 42,979 0% 35, 791 0% 53, 057 0% 104, 907
11,627,999 3% 13,038,671 36% 16, 548, 501 34% 17,409,343  29% 16, 107, 111
0% 0% 0% 7,200 0% 15,157
4,488, 921 14% 4,191,135 12% 5,209, 735 11% 4, 141, 941 T 4,297,847
6,597,733 21% 9,195,361  25% 11,544,152 24% 9,772,430 16% 8,709, 741
6, 807, 341 22% 6,380,992  18% 8, 669, 893 18% 18,822,036 31% 21, 658, 256
433,249 1% 1,381,371 4% 1,632, 647 3% 3,597, 868 6% 3,830,333
78,882 0% 78, 435 0% 234,558 0% 721,133 1% 716, 204
674, 070 2% 881, 600 2% 1,056, 747 2% 1,062, 228 2% 1,298, 398
55,493 0% 46, 396 0% 59, 806 0% 88, 369 0% 436, 061
- 0% - 0% 3,012,071 6% 4,526, 844 T 4, 750, 586
16, 444 0% 22,215 0% 26,102 0% 25, 867 0% 28,774
478, 169 2% 926, 176 3% 720, 099 1% - 0% -
- 0% - 0% - 0% 69,111 0% 78,449
- 0% - 0% - 0% - 0% 1,000
228, 106 1% 180,016 0% 198, 668 0% 127,175 0% 40, 490
19,858,408  63% 23,283,697 64% 32,364,478 66% 42,962,202 1% 45, 861, 296
$ 31,486,407 100%_$ 36,322,368 100%_§ 48,912,979 100%_$ 60,371,545 100%_$ 61,968, 407
$ 20, 953 0% § 440,977 1% $ 1,125,875 2% $ 1,931,000 3% $ 1,900,000
S 0% - 0% - 0% 299, 312 0% 699, 695
43,718 0% 51,889 0% 60, 530 0% 42,263 0% 33,558
81, 864 0% 56, 057 0% 60, 028 0% 79, 803 0% 68, 984
1,567, 147 5% 1,214,147 3% 1,709, 905 3% 1,048, 655 2% 1,729, 359
490, 583 2% 575,532 2% 866, 394 2% 660, 896 1% 848,132
T 0% - 0% 8,550 0% 4,724 0% 320
217,374 1% 468, 739 1% 874,597 2% 450,576 1% 42,988
17,576 0% 17,790 0% 18, 957 0% 32,063 0% 18,870
73, 386 0% 78,308 0% 100, 146 0% 178, 240 0% 224, 521
5 0% 6,012 0% - 0% - 0% -
155 0% - 0% 84 0% 972 0% 993
- 0% - 0% - 0% - 0% 3,004,810
6,097 0% - 0% 6,225 0% 6,794 0% 39,934
2,519, 453 8% 2,909, 607 8% 4,831, 291 10% 4, 735, 298 8% 8,612, 164
0% 0% 0% 0%
=~ 0% 400, 000 1% 2,530,168 5% 15,733,290  26% 12, 715, 509
10,175 0% 29, 391 0% 33,393 0% 80,475 0% 81,759
1, 255, 837 4% 1,459, 491 4% 1,623, 282 3 1,149, 584 2% 1,089, 449
354, 647 1% 309,499 1% 583, 004 1% 2,521, 252 4% 2,913,652
0% 0% 0% 0% 4,302
85, 035 0% 66, 134 0% 52,428 0% 9,705 0% 9,287
5, 643 0% 4,824 0% 6,191 0% 5,783 0% 4,492
23, 540 0% 23, 085 0% 22,682 0% 22,317 0% 22,192
1,734, 877 6% 2,292, 424 6% 4,851,148 10% 19,528,406 32% 16, 840, 642
4,254, 330 14% 5, 202, 031 14% 9,682,439 20% 24,263,704 40% 25, 452, 806
0% 0% 0% 0%
0% 0% 0% 0%
9,066,203  29% 9,066,203  25% 9, 066, 203 19% 9,066,203  15% 11, 066, 203
200, 000 1% 200, 000 1% 200, 000 0% 200, 000 0% 200, 000
9,266,203  29% 9,266,203  26% 9, 266, 203 19% 9,266,203  15% 11, 266, 203
181, 698 1% 182, 764 1% 186, 459 0% 201, 866 0% 1,071, 541
0% 0% 0% 0%
1,790, 463 6% 2,000,432 6% 2,411,833 % 3,170,794 5% 3,170,794
1, 640, 828 5% 1, 640, 828 5% 1, 640, 828 3% 1,640, 828 3% 1,642, 556
11,264,587  36% 15,156,630  42% 22,230,181 45% 19, 165, 201 32% 17, 235, 760
14,695,878 4% 18,797,890  52% 26,282,842 54% 23,976,823  40% 22,049,110
0% 0% 0% 0%

(521,982) 2% (517,694)  -1% (672,627) -1% (213,390) 0% (716, 522)
802, 448 3% 510,771 1% 453, 236 1% (429,414)  -1% (379, 202)
280, 466 1% (6,923 0% (219,391) 0% (642,804) -1% (1,095, 724)
(55,577) 0% (55,57 0% (49,858) 0% (49,858) 0% (49, 858)

24,368,668  T7% 28,184,357 8% 35, 466, 255 3% 32,752,230 54% 33, 241,272

2, 863, 409 9% 2, 935, 980 8% 3, 764, 285 8% 3, 355, 611 6% 3,274, 329
27,232,077 86% 31,120,337 86% 39,230,540 80% 36,107,841 60% 36, 515, 601

$ 31,486,407  100%_$ 36,322,368 100%_$ 48,912,979 100%_$ 60,371,545 100%_$ 61, 968, 407
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34 2019 2020 2021 2022 2023

A
ME2QFME $ 18,165, 952 4% $ 14,145,110 3% $13,715,454 3% $17,110,163 3% $ 6,147,041 1%
R B 4,044, 356 1% 3,888,883 1% 3,793,399 1% 1,562,720 0% 1,641,598 0%
102, 342,079 21% 102,218,948 21% 109,316,870 20% 86,948,159 17% 90,739,431 17%
2,584, 690 1% 2,148,261 0% 5,806, 161 1% 1,996, 187 0% 1,721,802 0%
7,392, 229 1% 10,372,878 2% 15,109,576 3% 9,659,490 2% 9,340,997 2%
3,562, 016 1% 3,439,213 1% 4,688,703 1% 4,197,388 1% 3,186,784 1%
997, 608 0% 936, 148 0% 1,365,955 0% 1,480,775 0% 1,905,005 0%
14, 791, 036 3% 6,499,202 1% 7,362,620 1% 10,492,259 2% 18,954,547 4%
18, 269, 476 4% 16,681,271 3% 24,525,572 5% 22,411,798 4% 21,439,773 4%
3,467, 418 1% 5,305,846 1% 3,577,911 1% 4,961,321 1% 4,561,284 1%
175,616,860  35%_ 165,635, 760 35% 189, 262,221 35% 160,820,260 31% 159, 638,262  30%

210 NEEL T ERF L FEHFZROCFEFELEABTARS TR
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Ho R A
2019 2020 2021 2022 2023
0% 0% 0% 7,200 0% 15,157 0%

4,488,921 14% 4,191,135 12% 5,209,735 11% 4,141, 941 i 4,297,847 %
6,597,733 21% 9,195,361  25% 11,544,152  24% 9,772,430  16% 8,709,741  14%
6,807, 341  22% 6,380,992 18% 8,669,893 18% 18,822,036  31% 21,658,256  35%

433,249 1% 1,381, 371 4% 1,632,647 3% 3,597, 868 % 3,830,333 6%

78,882 (0% 78,435 0% 234,558 0% 721,133 1% 716,204 1%
674,070 2% 881,600 2% 1,056,747 2% 1,062,228 2% 1,298,398 2%
55,493 0% 46,396 0% 59,806 0% 88,369 0% 436, 061 1%
- 0% - 0% 3,012,071 6% 4,526,844 % 4,750,586 8%
16,444 0% 22,215 0% 26,102 0% 25, 867 % 28,714 0%
478,169 2% 926,176 3% 720,099 % - 0% - 0%
- 0% - 0% - 0% 69,111 0% 78,449 0%

- 0% - 0% - 0% - 0% 1,000 0%
228,106 1% 180, 016 % 198,668 0% 127,175 % 40,490 0%

19,858,408  63% 23,283,697  64%_ 32,364,478  66% 42,962,202 1% 45, 861,296 T4%
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211 BT EHY BRI RTREBER (E e frohua
Hon s A
e 2019 2020 2021 2022 2023
EAFFL
ERTRE YT 21,408,559 4% 18,647,715 4% 24,910,619 5% 16,564,214 3% 18,408,990 3%
B RERLRT 202,446,613 41% 193,979,093  40% 218,625,143 40% 212,475,605 42% 222,537,086 42%
2 Y 85,635,983 17% 86,785,951  18% 97,313,039 18% 107.315.483 21% 112,452,052 21%
1,055,170 0% L147,126 0% 1,133,986 0% 1,624,919 0% 2,307,666 0%
123,488 0% 590,274 0% 623,165 0% 607,382 09 563,243 0%
2,871,040 1% 2,859,857 1% 1,962,887 0% 1,251,835 0% 1,192,430 0%
7,629,345 2% 9,634,644 2% 9,817,862 2% 10,594,709 2% 13,638,627 3
321,471,009 65% 313,644,663 65% 354,416,701 65% 350,434, 147 6%% 371,100,094  70%
3ok = 2% £ M 2 D
’fgm/ziﬂﬁ%‘@'rﬂ o (H CAT o )
Hifralea
2019 2020 2021 2022 2023
0% 0% 0% 7,200 0% 15,157 0%
4,488,921 14% 4,191,135 12% 5,209,735 1% 4,141,941 T% 4,297,847 T%
6,507,733 21% 9,195,361 25% 11,544,152 24% 9,772,430 16% 8,709,741 14%
6,807,341 22% 6,380,992 18% 8,669,893 18% 18,822,036 31% 21,658,256 35%
433,249 1% 1,381,371 4% 1,632,647 3% 3,507,868 6% 3,830,333 6%
78,882 0% 78,435 0% 234,558 0% 721,133 1% 716,204 1%
PE 674,070 2% 881,600 2% 1,056,747 2% 1,062,228 2% 1,298,398 2%
G A 55,493 0% 46,396 0% 59,806 0% 88,369 0% 436,061 1%
FHRAE - - 0% 3,012,071 6% 4,526,844 T% 4,750,586 8%
B il"ﬁﬁ 16,444 0% 22,215 0% 26,102 0% 25,867 0% 28,774 0%
3 178,169 2% 926,176 3% 720,099 1% - -
- - 0% W 69,111 0% 78,449 0%
- - 1 - 1 - 1,000 0%
- s 1% o 2
(Z) 2 & A& ~ R 52 KA
, = - ”. ~ ~ ), s £ = NN PPN N =] b
AEACREERAL SR E BB TAY B D B D
v 3 AL v 2 7 YT, g 5 2, E’ - ) _ 3 AL v 2 -, i
RANMRsHE > sFmibtza P AL R JERET A AEBNSEBERE YR
s - N il = 2y Z— v s L 2A P & + - 0
BARFEFME ZRL YR FES D RGBT 2022 #£- v g+ 235 30% #
—~ P ap - P Y g LA 2 + P AR .
PARIARE FRRRAG A ERE ST AR ANBEE RIFRED K
P , 2 s E R —
EAEAE SMEERFREBFR (HZ 3700 HF~)
Himgroakua
2019 2020 2021 2022 2023
BT A 21, 408, 559 4% 18, 647, 715 4% 24,910, 619 5% 16, 564, 214 3% 18, 408, 990 3%
202,446,613 41% 193,979,003 d0% 218,625,143  40% 212,475,605 42% 222,537,086 42%
85,635,983 17% 86, 785,954  18% 97, 343, 039 18% 107,315,483 21% 112,452,052 21%
1055, 171 0% L147.126 0% 1,133,986 0% 1,624,919 0%  2,307.666 0%
423, 488 0% 590, 274 0% 623, 165 0% 607, 382 0% 563, 243 0%
2,871,940 1% 2,859,857 1% 1,962,887 0%  1,251.835 0% 1,192,430 0%
7,629, 345 2% 9, 634, 644 2% 9, 817, 862 2% 10, 594, 709 2% 13, 638, 627 3%
320,471,099 65% 313,644,603 65% 354,416,701  65% 350,434, 147 69% 371,100,094  70%
> 2 =3 N 2 o« x4 KR 2 -
L 14 REB2 T EABE S REERAREEBEFR (Hm 3700 F~)
s
A 2019 2020 2021 2022 2023
EnB T A
0% 0% 0% 7,200 0% 15, 157 0%
4,488,921 14% 4,191,135 12% 5,209,735  11% 4,141, 941 % 4,297, 847 %
6.507.733 21% 9,195,361 25% 11,544,152 24% 9,772,430 16% 8,700,741  14%
6,807,341 22% 6,380,992 18% 5,669,893 18% 18,822,036 31% 21,658,256 35%
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