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Abstract

Following the proliferation of blockchain technology, stablecoins emerged to
address the high price volatility of cryptocurrencies like Bitcoin, becoming key
instruments in Decentralized Finance (DeFi) and cross-border payments. However, in
2022, the Luna token (hereinafter referred to as Terra-Luna) in the Terra ecosystem
collapsed and the FTX cryptocurrency exchange bankruptcy exposed significant
systemic risks within a regulatory vacuum. As major economies like the United States,
Hong Kong, Japan, and the European Union adopt divergent regulatory approaches,
Taiwan's framework remains in its nascent stages. This study aims to explore
stablecoin development, compare international regulatory models, analyze Taiwanese
public acceptance via a questionnaire, and propose specific recommendations for
Taiwan’s draft "Virtual Asset Service Provider (VASP) Act."

This study employs a mixed-methods approach. First, a literature review clarifies
the operational mechanisms and theoretical foundations of stablecoin regulation.
Second, a comparative analysis examines the regulatory frameworks of the US (e.g.,
GENIUS Act), Hong Kong, Japan, and the EU (e.g., MiCA), focusing on differences
in issuance, reserve management, and consumer protection. Finally, a questionnaire
analysis (N=234) was conducted to assess the Taiwanese public's perception, trust,

and willingness to hold stablecoins.

The research finds that the international regulatory trend, post-market shocks, has
universally strengthened requirements for "asset segregation™ and “periodic audit
disclosure." A comparison reveals that while Taiwan’s draft VASP Act follows this
trend, it remains insufficient in four aspects:

1. The term “full reserve” is more general in scope compared with the explicit
numerical standards (1:1) adopted in the U.S. and Hong Kong.

2. It lacks an emphasis on "bank-grade supervision" standards as seen in the
UsS.

3. It lacks clear exemption mechanisms for DeFi, unlike the EU or US .

4. It does not provide detailed classification of stablecoins, unlike Japan and the

EU.
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The questionnaire analysis indicates that the Taiwanese public has minimal
exposure to crypto assets (91% no experience), with primary deterrents being
"security concerns” (40%) and "difficulty of use" (26%). Public trust is highly

concentrated in "banks" (49%) and the "government"” (42%).

In summary, this study identifies security assurance, ease of use, and regulatory
clarity as the three key determinants influencing public adoption of stablecoins in
Taiwan. Based on these findings, four policy recommendations are proposed:

1. Strengthening fintech literacy and anti-fraud risk awareness to enhance
public understanding of emerging financial instruments and reduce
information asymmetry;

2. Establishing a trust framework centered on government oversight and
bank-led implementation, supplemented by enhanced reserve transparency
and audit mechanisms;

3. Improving the regulatory architecture by specifying reserve ratios,
classification standards, and the applicable scope of DeFi; and

4. Utilizing financial sandbox programs to pilot low-risk application scenarios,
thereby gradually building practical experience and social trust.

These recommendations aim to support Taiwan in developing a robust and

operational stablecoin regulatory framework, while increasing public acceptance and
willingness to adopt related financial technologies.

Keyword : Cryptocurrency, Financial Regulation, Stablecoin, Virtual

Asset Service Provider (VASP) Act
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