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Abstract

This report aims to explore the practical import operations of Polypropylene
Bags. Given their characteristics of being lightweight, durable, moisture-proof, and
recyclable, Polypropylene Bags are widely used in agricultural, food, and industrial
packaging, showing stable demand and growth potential. This group simulates the
establishment of "FENG CHIA TRADE CO., LTD." to plan the import of these products
from China to Taiwan. The objective is to apply international trade theories to practice
through a realistic transaction simulation, providing insight into the operational details

of market assessment, risk control, customs clearance, and logistics.

The execution process covers the complete import trade cycle. Initially,
through industry analysis and market assessment, "MUK CHI TRADE CO., LTD." in
China was selected as the trading partner. Following inquiries and negotiations, a sales
contract was signed under FOB Xiamen terms. Regarding financial and risk
management, this project utilized a Documentary Letter of Credit (L/C) as the payment
instrument, applied through First Bank. Additionally, to mitigate exchange rate
fluctuations, a Forward Exchange hedging operation was executed to lock in the
USD/TWD exchange rate and stabilize import costs. In terms of logistics and
documentation, the cargo was arranged for transport from Xiamen to Taichung Port,
insured under Institute Cargo Clauses (A), and processed through export customs,
shipment, and the verification of trade documents (Bill of Lading, Invoice, Packing
List).

The study concludes with the successful completion of an import transaction
valued at USD 8,550. Through precise documentation and process control, the goods
successfully passed customs clearance (C1/C2/C3 review) and were delivered. This
report concretely demonstrates how an importer integrates commercial, financial,
logistical, and information flows. It further verifies that foreign exchange hedging and
insurance mechanisms can effectively reduce financial and transportation risks in

international trade, providing valuable practical reference for related import operations.

Keyword : Customs Clearance. Forward Exchange. Letter of

Credit (L/C). Polypropylene Bag (PP Bag). Trade Terms (FOB)
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Subject: Inquiry for POLYPROPYLENE BAG
To:MUK CHI TRADE CO. LTD

Dear Sir/Madam,

Introduction:

We are FengChiaTrade Co,LTD, a company from Taiwan. We learned about your company
through a trade fair. We are interested in your polypropylene bag and would like to
request a quote.

Specific Request:
We would appreciate it if you could provide us with the following details:

1. Quotation: Please send us your latest quotation for the polypropylene bag,
including the Minimum Order Quantity (MOQ) and any potential quantity discounts.

2. Product Specifications: Detailed specifications, weight, size, and packaging
information.

3. Terms of Payment: Please inform us of your standard payment terms (e.g., T/T,

L/C).
4. Delivery Time: The estimated delivery time and shipping terms (e.g., FOB, CIF).
5. Catalogue/Samples: We would be grateful if you could send us your latest product
catalogue or samples for our reference.
Conclusion:

We look forward to your prompt response and hope to establish a long-term business
relationship with your company.

We would be grateful if you could send me the offer before 31,March. We look
forward to hearing from you.

Yours sincerely,
FengChiaTrade Co,LTD
phone number:04-8528597

March 28.
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SALES CONTRACT

EAGURSR Contract No.:FC-2025-CN
% E HEA Signing Date:2025/04/1

&7 : Muk chi trade co. The Seller: Muk chi trade co.

it BEEEN T ERERHILRSORPERERTRAIREAR402
Address: MUK CHI TRADE CO. LTD. 402 FLOOR, A BLOCK,

NO.59, JINJISHA

TEE Tel @ 059187272913

8%
ik -

FENG CHIA TRADING CO.LTD  The Buyer: FENG CHIA TRADING CO
ABFRHEEEXER1005%

Address: No. 100 Wenhwa Rd., Seatwen, Taichung, Taiwan

BEE Tel © (04)24517250

BFEPFE E-mail :

fvdffnsd@feu.edu.tw

| BEYSREEMR TIER » T MERNT ¢
The undersigned Seller and Buyer have agreed to conclude the following transaction(s) on terms and conditions
as specified below:

HYEE - RERE |2 8% KERE |3 BE |4 EB2E 5. 48R
Commodity and Packaging and Quantity | Unit Price Total
Specifications Shipping Mark Amount
Polypropylene bag#&f& | 8PCS 216 USS1.7100 | US$8.55
TPL ROLLS 0
48zt | Polypropylene bag#f8 | 8PCS 216 USS1.7100 | USS$8,55
TOTAL ROLLS 0
2. REFEEE MorcorLess 1 _5 %
3. BHEE - ARRHIRB_FOB ' ARNEANBSMEARBERES (BREBS1M:ERER

A)  (2020%FRRA) 2o
INCOTERMS: _FOB . The terms agreed in the Contract are based on INCOTERMS_2020 of the
International Chamber of Commerce.

4, BIBRFRE2025/4/19
ER  PEEPE
B9k - aBadhE

SATRIEM - BE

Time of Shipment: 2025/4/19
Port of Shipment: XIAMEN
Port of Destination: TAICHUNG

Payment:T/T

UERN I SRR E

9 p 2P (S1gn1ng date) : 2025 & 4 % 1 p
olypropylene bag F [ 4 K
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6. FRIZ - IRBETEEN 110_%RIE_F R-@ HE BBERR-

Insurance: Covering__ All Risks for _ 110__ % of Invoice Value to be effected by the

7. RERERIZER | AZRNIATERAEEA hERE R

MEAREBENREFFORE > ABHERFANETIBNEZHE_7_ RARE
 ABaERARNEIEEZHE__15__RAEL -

E;’:—;; %ﬁ’:‘é’ugiﬁg s BARRMBGHBERAKE SRORRER  RRERELHEH

B (318 ©

RAEEANRESROEMAGRIER » BHRELBEDHE -

Quality Standard and Inspection: _CNS _shall be applied as the quality standard for the goods

under the Contract.

In case of quantity discrepancy, claim should be filed by the Buyer within ___7__days after the

arrival of the goods at the port of destination, while for quality discrepancy, claim should be filed

by the Buyer within__15_days after the arrival of the goods at the port of destination.

In case of quality discrepancy, an inspection certificate issued by a third-party inspection and

testing agency is requested. All charges and costs of the inspection and certificate shall be borne

by the Buyer.

It is understood that the Seller shall not be liable for any discrepancy or loss of the goods shipped

due to reasons caused by Carrier.

8. BOEE - MREHRERZONEIRIGRE  RAZOFBIERENRATNAR
B BHREEMSIEBE—R@E S SIRRATEMEE 0.1 %HENHE - BRBHER
%gzéﬁﬂ'\]_s_% > BRI RRPRERE R - MRBNESRESREONEE - AE
&
WRE S ARBERBOOEIRENIR » RAZOEIFRENREIRNRRS) - BHREEME
HEE—REEAXIRZTER_ 005 %HEHE  EFRBBRNRBEEN 5 % B
SR SR BREASTRIBTS ©
EMEEEMNE_ 3 BEIFAN  BARTHIREENN  BEAEHIAKEREERER
SFRITR - BEAAEBTRIEEY -
Liquidated Damages : Should the Seller fail to make delivery on time as stipulated in the
Contract, except for reasons of force majeure specified in Clause 9 of this Contract, the Seller
agrees to pay the Buyer a penalty in the amount of 0.1 % of the value of the undelivered
goods for each day of delay, but not exceeding 5 % of the total Contract amount, without
relieving the Seller from its obligation to deliver the goods. The Seller shall not be liable for the
breach of the Contract due to reasons caused by the Buyer.
Should the Buyer fail to pay on time as stipulated in the Contract, except for reasons of force
majeure specified in Clause 9 of this Contract, the Buyer agrees to pay the Seller a penalty in the
amount of _0.05_% of the unpaid amount for each day of delay, but not exceeding_ 5 % of the
total Contract amount, without relieving the Buyer from its obligation to complete payment for the
goods.
If the Buyer fails to pick up the goods or does not complete customs clearance within 3 Business
Days of the arrival of the goods at the destination port, the Seller shall have the right to confiscate
the deposit or any advance payment paid by the Buyer and dispose of the goods at its own
discretion.

9. REN) | RAIMARERARR - BEBRNARERROTRER  BBEE—5
BIPEHEE - SIFERMRINME - BE - BIE - BR » XK oK BARIE - BUST

% BB RAGERE - A2OE-FERATRNSRBERTAZOR  BRALGS—7

ERARRRRIREE -

BRAERRINNBHE SRR SRRSRRSEARYENR  HERRERITEZOMGES

—HERMAIRE » WRERTRABHHERIETEARNBNS—5 » LERTAHSMH
3RS HARMMATEER -

RAIANBHHRE  EHEHRESEMETRY -

Force Majeure: Force majeure refers to unforeseeable, unavoidable and/or insurmountable

P B H R E IR BB

Bz REyiaess
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objective conditions that are beyond a party’s reasonable control, including but not limited to
carthquakes, typhoons, tsunamis, plagues, fires, floods, major epidemics, governmental acts, wars
and terrorist attacks. Neither party under this Contract shall be liable for any loss caused to the
other party as a result of the failure to perform this Contract due to force majeure.

In case of a force majeure event, the affected party shall take timely and effective reasonable
measures to mitigate the losses caused to the other party as a result of the failure to perform this
Contract, and shall notify the other party within 3 Business Days and provide reasonable proof
within 15 days after the occurrence of the force majeure event.

Upon the elimination of the force majeure event, the two parties shall discuss whether to continue
the performance of the Contract.

10. B2 EE - BEANSEDIKEER BT - AFTSEEE AR MR ER -« £R
Eﬂﬁ%ﬁﬁﬂﬁﬁﬁ%ﬁﬂ’ﬁfﬂﬁ’fﬂﬁﬂﬂ’] B 5IREH ~ BBHER B SRR B A EiRa0ER
iR - BERE  DAESHEE HRREAFR « BFHFHL  ARIESNERET -
Intellectual Property: The Buyer shall not, in the worldwide, itself or assist, permit, or encourage
any third party to claim, use, or apply to register any trademark, corporate name, domain name,
social media user name, email address, copyright, or design that is identical with, confusingly
similar to, clearly derived from or based on or that includes any of the Seller's Trademark(s).

|1 EAER | AR ERE - BITHISERAEA ¢
@ PEREER

o (MEEEREMHEZOAM)  (CISG)

Governing Law: This Contract, its interpretation, performance, and dispute resolution shall be
governed exclusively by

the law of the Republic of China

0 the United Nations Convention on Contracts for the International Sale of Goods (CISG)

12.38A0 - FRAEA (SEFFBARIAPOBEI) B BN XE/K  WRBAZOE
ERFRFIALHEFRER (/IR MHRIEAE 5 - MIRIIEE ST - —FMESSER 10 ARE
EBHZ—7

Notices: All notices, including those in dispute resolution proceedings, shall be written in
_English and served to both parties by e-mail/courier according to the addresses listed at the
beginning of this Contract. If any changes of the addresses occur, one party shall inform the other
party of the change of address within __10__ days after the change.

13. FFER © LEARZOSHERIHAZNFRNEREE  EHRRRR PEREH
IhE %%"Emﬁﬁﬁ%ﬁ%nﬁ%u EITHR - —HEBATFRT RSB - 2%
A8  RRRAMRBRAAROMRRNETOH - MHERRBEER
¥1§7‘j‘t’]ﬁ.‘ﬁ’]§§b

Dispute Resolution: Any dispute arising from or in connection with this Contract shall be
submitted to  TAITRA . If one party is unwilling to mediate or mediation fails, the dispute
shall be submitted to CAA__ for arbitration which shall be conducted in accordance with the
arbitration rules in effect at the time of applying for arbitration. The arbitral award is final and
binding upon both parties.

14, RZ2YAP ~ EXBAK - MEXFEBRFYRD -

This Contract is written in Chinese and English. Both versions shall be equally authentic.

15. ARZH—RX 21 E“Hﬁ?‘i"”ZEiE;& LhEREFHMEEZE
BEDNRBERRERFRBRSEERN -

This Contractis in _2__ copies effective since being signed or sealed by both parties. The scanned
copy of the signed contract sent via email shares the same legal effect as the original printed
version.

@E\ Kg/”;ﬁéi., »]
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SPECIAL INSTRLUCTIONS:

s BILL OF LADING

Page 1 of
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Shipping Advice

Date: April 19, 2025

To:

Feng Chia Trade Co, LTD

Taichung, Taiwan

From:

MUK CHI TRADE CO., LTD.

402 Floor, A Block, No. 59, JINJISHA, XIAMEN, CHINA
Subject: Shipping Advice for Order No. DA14116J0295
Dear Sir/Madam,

We are pleased to inform you that the goods under our Commercial Invoice No.
ML20250416

have been shipped as per the terms and conditions of the Letter of Credit.
Please find the shipment details below for your reference.
Shipment Details

Vessel Name: SWAN LAKE

Voyage No.: 25063

Port of Loading: XIAMEN, CHINA

Port of Discharge: TAICHUNG, TAIWAN

ETD: April 20, 2025

ETA: April 21, 2025

B/L No.: SNLFXWTL001066A6

Quantity: 5206 KGS (8 PLT)

Payment & Documentation

Terms of Payment: Irrevocable Letter of Credit at sight
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Issuing Bank: First Bank, Taiwan

Advising Bank: CTBC Bank Co., Ltd., Hong Kong Branch, China

Attached Documents:
iff Commercial Invoice No. ML20250416
2. Packing List
3. Bill of Lading No. SNLFXWTL001066A6
4. Certificate of Origin (Form A)

Please arrange payment through your bank under the L/C terms and make necessary
preparations for customs clearance and cargo pickup upon the vessel’ s arrival at Taichung

Port.

Should you have any inquiries or require further assistance, please feel free to contact us.
Best regards,

Export Department

MUK CHI TRADE CO., LTD.

k)
)

. %-@gi et
5-2 P 4 e
PR R R T

(1) =%

(2) BEHFL
(3) %k

(4) # H

(B5) RAFEMPF

(6) & H
AR

(1) FHugmEdes-

(2) &7 F (MUK CHI TRADE CO., LTD.)# P& &5 # j ehf € i < H 4 -
Q) ArFe A RAEY MR ES FRIP B G o

(1) RiFxL*RG L5 Ty

(5) ¥a¥ AFEEP " K r i wHT -
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Document Arrival Notification Letter

(From Issuing Bank to Importer)

Subject: Arrival of Shipping Documents under L/C No. 2025-PP01
Dear Customer,

We are pleased to inform you that the shipping documents under the Letter of Credit
(L/C) issued for your purchase from MUK CHI TRADE CO., LTD. have now arrived at
our bank.

Please visit our International Trade Department as soon as possible to complete the
document examination and payment procedures.

Documents received include:

e Commercial Invoice
e Bill of Lading (B/L)
e Insurance Policy

Upon verification and confirmation, we will notify the exporter accordingly.
Thank you for your prompt cooperation.

Sincerely,
FIRST BANK
International Trade Department

B"#ﬁ% bl #EAF‘ % 4”'
A& AT

1. i&r 3 (FENG CHIA TRADE CO., LTD.) & icF|B k47 (% - 4i7) H¥
i LA ST PRI E £ o

-

ot

e TR APERLE R A RA P EI RPN F 0 RIRT
Py RERE RN SRR R kG R R R PRLE R KA
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IMPORT DOCUMENT REDEMPTION

(Payment or Acceptance)

1) Issuing Bank

First bank

2) Buyer

Feng Chia Trade Co,LTD.

3) Seller

MUK CHI TRADE CO., LTD.

4) L/C No. and Date

2025-PP0O1

5) Commodity

POLYPROPYLENE BAG

6) Payment Terms

L/C

7) Terms of Delivery and Port of
Discharge

FOB Taichung seaport by L/C

8) Remarks

Upon payment or acceptance,

documents including BJ/L,
Commercial Invoice, Insurance
Policy, and Packing List will be
released to the buyer.

-

9) Signature

B> g
6-3 #7 N

BTRII-FrERARE U BT IEBRLF T B -RE P A -
WP TE4p7 ) (toOrder)s "1& 3 £ 455F | (to the Order of )3 th it H -

J B ARAeT

IR Y e

2. 4UFH-1 A3k H (Original B/L) L %:EC 7 -
3. PRI ARE G2
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ORDER BILL OF LADING - ORIGINAL -
NEGOTIABLE

This document serves as a receipt for goods, a contract of carriage, and a document of title.

Shipper / Exporter /

Consignee /

Notify Party /

Carrier Information /

Freight Charges / 3rd Party Bill To /

Goods Description /

Type / Ref # | SKU /UPC | Description (marks & nos) | Qty | Pallets | Weight | Category

Class

Port & Transport Info /
From: To: Vessel/Flight:

Estimated Departure: ETA: Incoterms:

Special Instructions /

Signatures /

Shipper Signature: Date:

Carrier/Driver Signature: Date:

Consignee Signature (upon receipt): Date:

NOTICE /

This Order Bill of Lading is NEGOTIABLE. Title to the goods passes only upon proper endorsement

and surrender of the original bill(s) of lading. Carrier's liability and all claims are subject to the
carrier's applicable terms and conditions.

Bli ~HT-HE

6-4 3 7 & H

# ¥ (Delivery order) £y 2 @ &4 H (38 4 B chik B H 0 Il A &

RILT o AT 0 S AR e

A &R ARACT

L.

FoRFREI TR E
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Delivery Order
ALVIN SDN BHD Doc No. : NULL
(1234567890) Date : 2025-07-25 14:07:05
Terms : 30 Days
Agent : SHALVIN
Currency : ----
Cust Code : 300-A0001
BILLTO SHIP TO
A HOME FURNISHING & SERVICE BILLING
Lot 98, Jalan Mentari Kuah, Lot 98, Jalan Mentari Kuah,
50480 KL 50480 KL
04-976 5235 04-976 5235
No. Code Description Qty U Price Rate Disc Total
Barcode Remark
1. AOD1 Diesel Fuel Injector 1 UNIT 59.00 59.00
2. A02 Brake Pads 1 UNIT 25.00 25.00
Remark : Total Amt Pre-Disc 84.00
Discount - (0.00)
Rounding 0.00
Total Payable 84.00
Customer
Signature
B~ H
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(- ) # § ¥ Delivery Order

DA P RS A AP BRI R B

2. FHEAs (~% %5 0 SNBU2275562/22GP)

&0

4. § ¥ o

5. < F g

SINOTAC SHIPPING AGENCY CORP.

A2E R ~ Pk

DELIVERY ORDER (COPY)

(FmAEAt 2 BT ZHENFEFR - IDIEAD/OSE - )

(=) 7 %% L Commercial Invoice

27

Consignee
B/L No. Place of Receipt Arrival Date Loading Date

SNLFXMTLO01066A6 XTAMEN Apr. 21, 2025 Apr. 19, 2025
Ocean Vessel Voyage No. Call Sign Customs No.

SWAN LAKE 25063 VRQY3 T4FANC
Port of Loading Port of Discharge Godown No. g50p1070 Manifest No.

XTAMEN TAICHUNG BHEIES 0033
Container No. Marks & Nos|Packages| Description of Goods Gross Weight Measurement

TRL 5231.00 KGS 9. 60M3
8 PLT POLYPROPYLENE BAG
SNBU2275562/2/22GP 9.6 CBM
Bt - R
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3. ¥ i (4 FOB)
4, Z%m5 ~ B L5 58 p )
5. x> 3¢
y, 2
INVOICE

{8 AAE A M

x5 A REGE

MESSERS: INV NO: ML20250416

i hk: & E =1

ADDRESS: CONTRA'ML20250416

0
DATE OF 2025/4/20
% i th
PERSS: BY SEA FROM:
FOB
Wk 't % i 4 % A & i
MARKS PACKAGE DESCRIPTION QUANTITY AMOUNT
TPL
Polypropylene Bag¥ | 216.00 [ROLLS US$8,550.00
HS: 39232900 M f3E/] HAM: P94 @ 09:. & iE86c*34*30
TOTAL: 8,550.00
et
me

(Z ) ¢ % H Packing List
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l. # L 555
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2. FiE b
R 455 RS G A
4, # E> 5
5. MA (4% % 9.6 CBM)
PACKING LIST
Inv.No.: ML20250416
Date: ML20250416
Messrs: Payment: T/T
From: XIAMEN To: TAICHUNG
Marks & Nos. Packages MEAS Description of Goods Q'TY N.W. G.W.
KGS KGS
TPL 8PCS Polypropylene Bag 216 ROLLS 5206. 00 5231. 00
LESE2TH
| TOTAL: 216 5206. 00 5231.00 |
Wi
RN
(w ) i&2v 3fH Import Declaration Form
Er @AY R o d AT E T AL RN HP 2

i

o

)3

-~
v o=
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