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Abstract

The panel industry is a core component of modern information and electronic
technology, with extensive applications in televisions, computers, smartphones,
automotive displays, and medical equipment. Its development not only impacts the
technology supply chain, but is also closely related to national economic growth,
export performance, and employment, making it a valuable subject for research.
However, the panel industry has long been influenced by economic cycles, leading to
intense competition and significant pressure for transformation.

Therefore, this study takes Innolux Corporation and AUO Corporation as the
research subjects to examine and compare their financial and operational
performance. The study further aims to explore the future development trends and
potential challenges of Taiwan’s optoelectronic panel industry, while also providing
valuable information for investors.

This study adopts common-size analysis, trend (percentage change) analysis, and
ratio analysis as the main research methods, and integrates the balance sheet and the
statement of comprehensive income for an overall evaluation. In addition, the industry
average of the optoelectronic panel sector is used as a benchmark to assess the relative
competitiveness and financial resilience of the two companies.

Based on the above methodologies, the results of the financial statement analysis
indicate that Innolux demonstrates relatively stable short-term solvency and financial
structure, with lower financial risk. In contrast, AUO shows better performance in
terms of operational efficiency and inventory management, but faces higher debt
pressure and financial leverage. Overall, both companies are significantly affected by
the cyclical nature of the panel industry and fluctuations in market demand, resulting
in highly volatile profitability. Therefore, in recent years, both companies have
actively invested in high value-added sectors such as automotive displays, smart
mobility, semiconductor packaging, and advanced display technologies, in order to
reduce their reliance on traditional consumer panel markets.

When making investment decisions, investors should consider the current stage
of the economic cycle and continuously monitor the subsequent financial performance

of both companies.

Keywords: Innolux Corporation,AUO Corporation,Panel Industry, Financial
Ratio,Analysis, Business Cycle
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