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Abstract

With the rapid development of 5G communications, cloud computing, artificial
intelligence, data centers, and enterprise digital transformation, telecommunications
operators have gradually evolved from traditional communications service providers
into digital infrastructure and information integration service providers. This study
examines Chunghwa Telecom and uses Taiwan Mobile as a comparison firm. Based on
consolidated financial statements, annual reports, sustainability reports, and other
publicly available information from 2020 to 2025, the study applies common-size
analysis, trend analysis, financial ratio analysis, DuPont analysis, and cash flow analysis
to compare profitability, operating efficiency, liquidity, capital structure, solvency, and
dividend-paying capacity. ESG-related material risks and investment value are also
assessed. Because Taiwan Mobile completed its merger with Taiwan Star Telecom in
2023, the analysis distinguishes the pre-merger, transition, and post-merger periods. The
results show that Chunghwa Telecom demonstrates greater stability in profitability,
liquidity, capital structure, and interest-paying capacity. Taiwan Mobile exhibits higher
return on equity and asset utilization efficiency, although these results are also affected
by greater financial leverage and merger effects. Finally, the price-to-earnings approach
and dividend discount model are used for valuation. Under the base-case scenario, the
estimated fair value is approximately NT$142 per share. The findings suggest that
Chunghwa Telecom is more suitable for investors who emphasize stable dividends,

financial safety, and medium- to long-term holding.

Keywords: Investment Evaluation; Financial Statement Analysis; Profitability; ESG;

Solvency
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