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r, =-0.0343r,, , +0.0567r,, , +a, (8.3.1)
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0.0345 0.0710 0.8945 0.0188
|:611,t } _|(0.0086)| |(0.0099) Ay .| (00132) (0.0060) {Gm_l
T 0.0143 0.0182 0.0548 a22_ —-0.0241 0.9476 Cmis
(0.0050) | | (0.0066) (0.0053) (0.0103) (0.0071)
(8.3.2)

H I G 1% 0.4939(i ) -
G 0 Ry ] R 80 Pl (SR g 1 ) 1 Q Ak

B P TR O > e = AT GARCH(L D 15 £ -

@Fwiﬁﬁﬁﬁ%,Hwﬁﬁﬁﬁﬁ%%%W%%ﬁﬁ*oﬁamﬁjﬁ
%@wWWﬁﬁm%imwﬁkﬂ*ﬂﬁ&lW@¢W%ﬂﬁ@ﬁﬁ wsy
Hr o U EUR T R AT BYRIRES 9> (0« RpVAu= ey —
H¢~$WWT%9%%ﬂ%%$Wv’&ﬁwﬁww%Vr R R
SR X R B R ) [T
O+ R 01 GRS A SRR T UL
B RSB - S0 PRI SR 0 ST (2 Py B
AR R RIS T T P o e AR G 1 B gt » 48
48 BRSO © TR -

84 = ﬁ@glﬁﬁl%ﬁl‘gﬁﬁ% (Time-Varying Correlation Model)

7 Tse, Y. K. and Tsui, AK.C. (1998)ffil I 6L 18 sl B AR P
P RCE I A b - ] CABEIOfE] - 27l Cholesky fili 73 ik
ST B B AEIE i T (e B 7 ] [l
FERT > Ry L RO

FisF| Cholesky Ffifio3 i » ﬂfj’f—%ﬂﬁﬁl(i@%% A SEID - REP RV B
B EIIED R A IR T RS LDL' > Fp[TL 8302 EPfil > D LRLERE RO S 1

_EI
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e = Paaloea a8y 0 T =0l T 0l Ay

blt = ay
Et = [gll,t Ot qzn]T ) )
b2t =y — oAy

_ 2
Ot = Qg t allbl,t—l + :Bllgll,t—l
Uoit =70 T 7102100 72851

_ 2 2
Oy =0y + aZlbl,t—l + a22b2,t—1 + :legll,t—l + ﬂ22922,t—1 '

i Oy Qo1e4/ Y11,
R R = = (8.4.1)
\/ 01110 22t \/ 02t T 92119114

(G IR FE P HE N+ 1 (84.2)%(8.4.3)7 FUBy A !
RN AR [ TR0 S Gk B T 1] 07 N S S S (TR i
PATIRVERFORA > e o RLETR AL T4 ) S2 4 VR - 3 (8.4.4)
P o A LR R D E R S PR (R R g EERY
B RIS ISR HESS R fUR e VR S P HE SN T
P VR SPOEIDTHR T o 19 - SLRIDY) - Pyl HBA(8.A. ) ARRH
BB R A+ R A O L

e P 2) [E S N SR ?%551 i J%?”}

r, = 0.0353r, ,+a, (8.4.2)

r, = -0.0357r,, , +0.0531r, ;+a, (8.4.3)
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9.1, = 0.0527 +0.0855h;,_, +0.8904g,,, ,
0., =0.9999q,,, , +0.0020a,, , (8.4.4)
0, = 0.0093b7_, +0.0667b;, , +0.92529,, , .

(A = )pr 8 [l fey] PR B i@y (R =it T h 7 QARRFEI Y
P (I F08% T BEFE TR - 7 it 1) 7 | Cholesky il 53 i o= ﬁﬁ%‘*éﬁﬁﬁ%
[EZ RN
85 @j:m@;ﬁﬁ'wlfﬁﬁf

& IBFEAHRH R o B PR T e b & o g1 A R AL R AL AR
[P U ER P R = > 'L ;;[-Eﬁa 7 Jﬁﬂj‘t iR e %‘fﬁEli F
HAI = O] R SRAED | 2 R -

fu Tt ST I M B P
e = Pasilsea T Pagolsro T3y
M = Poialiia + Posilaeg T8y s

I3 = Paslzia + 85 »

ORI [gllt Ox: Uzt Ot Qo qszt]T’
blt:alt

b2t = Ay — 0oy
b3t =ag — q31,tb1t - q32,tb2t )
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Oue =@ + alblz,t—l 50104
Uo1t =70 710101 + 728504
O = Bo+ ﬁleZ,t—l + 182922,'(—1
Qa1 =Ug +Uylz g +Up85;, 4
O =Wo +Wilgp g +Woas

Oy =g +0,b2  +d,05,,+d,0,,, ,
* Hlﬁxjﬁxjﬁlﬁiﬁl’ﬁ?gﬁ“@ ,

Oy _ Uo1 \ Q11 (8 5 1)

pa,t = !
\/ 01140 221 \/ O + Uz O
_ O3t . q31,t V gll,t 852
Por = - 2 2 ' (8.5.2)
\/ O-ll,t 0-33,t \/ g33,t + q31,t gll,t + q32,t g 22t
oy = O _ 03110211 911 T U321 920 . (8.5.3)

Von0ms (@ + 0 Gua) G + 020, Oy + 0 O2)
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o SR 5 < I BP0 SRR
i LT i 2 R0 S T R F
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@SS HPANE o G [ REXEIEICE S 14 ]
eV TRFFRPEIGT | EFERGYZR > SR Ml o [ FRd S o i RS
THEEE I = o S e s T  E BB AR SRR e - Ty W[EWTF Ay
@wt FARIFORAIR » B FTMAOIETY B3 IO Sy o ] 3t
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r, =-0.0390r;, , —0.0035r,, , +a, , (8.5.4)
r, =0.2002r,, , +0.1997r,, , +a, , (8.5.5)
r, =0.0100r,, , +a, , (8.5.6)

91, = 0.0098+0.0531b7 , +0.95459,,, ,

Oy, = 0.8170q,,,, —0.0353a,, ,

9, =0.1700+ 0.0798b;, , +0.8901g.,, ,

Oy, = 0.79860,,, , +0.0100a,, ,

U, = 0.0062+0.9793q,,, , +0.0040a,, ,

O = 0.0602b32’t_1 +0.64069,;, , —0.0271g,,, , .

(8.5.7)

Bt = PP R BEER B £ B 185,07 K3 4
FiHE+ (8527 FF 123 - (B5.3)5% K1 MK I HLAFIHH FESi ot S5
;Owﬂiﬂfm@’fﬁm%W%ﬁr%% R T QiR FOPIIID
THERFORN > R iR | Cholesky I 53 ik 9= 7 AP FERIEE -
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- {7l J%ﬁé?\'\'i@‘gﬁ = EJ’FEI%%‘[‘_* » AR 9EF N (volatility spillover effect)
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(e )7l B B Ptk G

Hang Seng Nikkel 225 S&P 500

Index Index Index
Observations 1811 1811 1811
Mean 0.0221 0.0071 0.0014
Variance 1.9103 1.8804 1.3625
Standard Error 1.3821 1.3713 1.1673
Skewness -0.2470 -0.1137 0.1084
ExcessKurtosis  3.3592 1.9816 2.1071
Jarque-Bera 869.8848 300.2150 338.5860

(0.0000) (0.0000) (0.0000)
ARCH effect 32.6618 85.2349 177.5180

(0.0000) (0.0000) (0.0000)

ﬁ%ﬁ S L ()5 P-vaue ©

2. Jarque-Bera £ A% i?l ﬁiﬁ TSI
3. ARCH effect Jg f& 11117 £ 5 o H 55 il

(G ) VR PO A

= BRI S T

Price Log return
ADF test statistic t-Statistic P-value t-Statistic P-value
Nikkei 225 Index -1.01359 0.7504 -43.5072 0.0001
Hang Seng Index -1.77154 0.3950 -41.0628 0.0000
S& P500 Index -1.66873 0.4471 -43.5099 0.0001
*MacKinnon (1996) one-sided p-values.
sz : Hm\lﬂér%t“ iacy SN LR
(=)= fy] B sy P o P f A ke
I lﬁi% Lags: 1 Lags: 2 Lags: 3
FI —x— F‘,?%F 2.3989 (0.1216)  2.2432(0.1064) 1.6678(0.1720)
A —x—> [ 6.9311 (0.0085)  3.4070 (0.0334) 2.2343(0.0824)
X —x— F‘,&F 412.617(0.0000) 211.505 (0.0000) 147.624(0.0000)
B —x—> X 0.2352(0.6278) 0.8375(0.4330) 0.2300(0.8755)
B —x— FI% 287.316(0.0000)  147.159(0.0000) 98.2563(0.0000)
FId —x— S 1.9289(0.1651)  0.7424(0.4761) 0.2701(0.8470)
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()RR B BT 78 A LA

I F“[ H
2% ) RS Estimation Stat.  P-value Estimation Stat. P-value
Constant 12038 7.8616 0.0000 17685 89705  0.0000
Sign bias test 0.1797 0.7709 0.4409 -0.2479 -0.8490  0.3960
Negative size bias test -0.3052 -2.3619 0.0183 -0.5338 -3.5146  0.0005
Positive size bias test 0.2124 1.6469 0.0998 -0.0377 -0.2547  0.7990
Joint test 356.8820 14.8890 0.0019 295.0750 11.1546  0.0109

ﬁéj DL fﬂ?yﬁ%’(g gn biastest) ~ A4 fﬂﬁiﬁ“lﬁ{g(Negative size bias test)=2 % I’ﬂ?%ﬁ“é(Positive Sizebiastest)fiv t 1 EAAFE il -

2.‘2%;’&@@%(3@ Nt test) ERAR TN B 3y o el
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(3 )Cross-correlation matrixes & < fHIi (8 il

Lagl Lag2 Lag3 Lagd Lag5
[-0.027 0042 0363 [-0015 -0005 0010 [-0005 0006 0013 [-0.006 0.013 0.011 [ 0009 -0010 0038
-0013 0.037 0436 —-0039 -0022 0042 0029 0017 0057 0.025 0.027 0.043 —-0032 -0033 0013
| —-0038 -0015 -0.020| |-0017 -0032 -0026] |-0006 0015 -0037 |—0.008 0.006 -0.018 |—0009 -0041 -0039
— — — - _. [ ] [ ]
[ ] [ ] 4+ [ ] [ ] [ ] ( ] [ ] [ ] [ ] [ ] [ ]

[ ] [ ] [ ]
e o 1} e o o e o + e o o

[ ] [ ] [ ]
_. [ ] [ ] _0 [ ] [ ] _0 o [ ] _0 [ ] [ ] =
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(A4 )T~ B L B

Nikkei 225 Index Hang Seng Index
GARCH GARCH-t GJR-GARCH-t GARCH GARCH-t GJR-GARCH-t
a, 0.0367 0.0205 0.0277 0.0074 0.0059
(0.0021) (0.0130) (0.0052) (0.0229) (0.0783)
a, 0.1031 0.0750 0.0568 0.0527 0.0404 0.0255
(0.0000) (0.0000) (0.0002) (0.0000) (0.0000) (0.0034)
By 0.8819 0.9175 0.9083 0.9446 0.9596 0.9554
(0.0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000)
o 0.0204 0.4340 0.4337 0.4510 0.4441 0.4413
(0.0000) (0.0000) (0.0448) (0.0000) (0.0000) (0.0000)
4 0.0473 0.0342
(0.0000) (0.0038)
v 7.3353 7.4479 7.5229 7.0992
(0.0000) (0.0000) (0.0000) (0.0000)
Qy
(mj 2.4467 2.7333 0.7937 2.7407 0.3089

ﬁ%t S 1O 5% P-value °

2. e ELE 'iﬁﬂ'\‘j&: o
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(F )= A@EME D Ljung-Box (Q)akiFt &l A

Nikkel 225 Index Hang Seng Index
GARCH GARCH-t GJIR-GARCH-t GARCH GARCH-t GJIR-GARCH-t
Q(5) 6.3558 5.1054 4.8452 3.1120 3.0007 2.9927
(0.2731) (0.4032) (0.4351) (0.6827) (0.6999) (0.7011)
Q(10) 13.0519 11.1035 10.8750 6.3894 7.1867 6.8620
(0.2208) (0.3495) (0.3673) (0.7816) (0.7077) (0.7384)
Q(15) 15.5393 13.5344 13.0772 12.5469 13.5328 12.8398
(0.4133) (0.5611) (0.5963) (0.6373) (0.5612) (0.6147)
Q(20) 16.8625 14.9504 14.7695 18.3714 19.4778 18.4020
(0.6619) (0.7792) (0.7894) (0.5630) (0.4910) (0.5609)
Q?(5) 8.9022 19.6819 8.6870 1.9143 1.6756 1.5521
(0.1130) (0.4780) (0.1222) (0.8609) (0.8920) (0.9070)
Q?(10) 13.6508 18.3876 11.4083 3.2959 3.5557 4.1210
(0.1895) (0.2428) (0.3266) (0.9736) (0.9652) (0.9417)
Q?(15) 21.1403 11.7939 16.3914 9.0259 8.2236 11.6158
(0.1324) (0.2991) (0.3565) (0.8762) (0.9145) (0.7078)
Q?(20) 22.0894 8.5611 17.4500 13.7331 11.9555 16.5414
(0.3357) (0.1279) (0.6236) (0.8438) (0.9176) (0.6825)

ﬁ%t S L ()P|E% P-value -

2. Q(L0) W Q(20)55 I F Tk i AR 10 fiulgts [~s% 1 QR FHEN AR [ 1 U QAFHED » RLP YRRV 1755[EE Y Ljung-Box A FHEL ©
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(e ") F 14 FIE H ]
Tt ﬁlﬁfdﬁ%ﬁlm;yﬂﬂ U= 7 GARCH i 2 gk

Variable  Estimation Sd Error P-value
Uy, -0.0343 0.0195 0.0795
Uss 0.0567 0.0201 0.0047
o 0.0345 0.0086 0.0001
oy, 0.0710 0.0099 0.0000
ay 0.0182 0.0066 0.0058
y 0.0548 0.0053 0.0000
Aoy 0.0143 0.0050 0.0043
Bu 0.8945 0.0132 0.0000
B 0.0188 0.0060 0.0016
B -0.0241 0.0103 0.0196
B 0.9476 0.0071 0.0000
P 0.4939 0.0162 0.0000

7R P -

(FT) W8 ﬁi%% [«T%WEEFIIJE}V’J/ NI & GARCH LAY Ljung-Box Q statistics

Nikkei 225 I ndex
Q(5) 0.1583 Q(10) 50523 Q(15) 54808 Q(20) 7.0187

(0.9995) (0.8877) (0.9872) (0.9966)
Q%5) 57740 Q%10) 122729 Q*(15) 187475 Q%*20) 20.8806
(0.3289) (0.2672) (0.2254) (0.4042)

Hang Seng I ndex
Q(5) 6.4287  Q(10) 8.7079  Q(15) 17.3658 Q(20) 22.1075

(0.2667) (0.5600) (0.2975) (0.3347)
Q%5)  8.1142 Q%10) 9.2258 Q%15) 16.0546 Q%20) 21.3476
(0.1501) (0.5108) (0.3784) (0.3769)

Fz;t S L ()5 P-value °
2. Q(10) % QX(20)57 I x57% i IR 10 [rofpats [~y 1 Q- F Bl MARYE (=582 1 I Q-

B RLE A P 12538 Ljung-Box s EHE
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DR

(A 7] ﬁlﬁl}% (R fER g 0 2R L

Variable  Estimation Std Error P-value
o 0.0353 0.0201 0.0790
(/I -0.0357 0.0190 0.0607
Uss 0.0531 0.0183 0.0037
Ay 0.0527 0.0108 0.0000
oy, 0.0855 0.0116 0.0000
B 0.8904 0.0127 0.0000
71 0.9999 0.0001 0.0000
Vs 0.0020 0.0008 0.0144
Ay 0.0093 0.0028 0.0008
sy 0.0667 0.0062 0.0000
B 0.9252 0.0070 0.0000

7R

(FA = R ’FE'%% (e R 1 T pU 2 A8 E SN Y Ljung-Box Q statistics

Nikkea 225 Index

Q(5) 0.6496  Q(10) Q(15) 54875 Q(20)  7.0548
(0.9856) (0.8691) (0.9871) (0.9965)

Q%5)  6.4593 Q4%10) 11.3343 Q%15) 17.6355 Q%20) 22.9925
(0.2641) (0.3321) (0.2823) (0.2892)

Hang Seng I ndex

Q(5) 51476  Q(10) Q(15) 158502 Q(20)  20.1620
(0.3981) (0.6636) (0.3921) (0.4478)

Q%(5) 6.2691 Q%10 Q%(15) 144851 Q%20) 21.4502
(0.2809) (0.5308) (0.4891) (0.3711)

ﬁ%t S L ()5 P-value -

2. Q(L0) > Q*(20)53 Wl i e IR 10 pulavis [ 1 QuREHE! M AZE [~ 2 ) U QR

Bl RO AP F 125505 Ljung-Box ik B -
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(FA2) = ’FE'F—%JI’@W&E‘% [HIRBELY ™ iy ZARBE S

Variable  Estimation Std Error P-value
Pya -0.0390 0.0014 0.0000
Piss -0.0035 0.0017 0.0447
D, 0.2002 0.0002 0.0000
Dosy 0.1997 0.0009 0.0000
Pasy 0.0100 0.0003 0.0000
a, 0.0098 0.0007 0.0000
a, 0.0531 0.0113 0.0000
a, 0.9545 0.0164 0.0000
71 0.8170 0.0016 0.0000
Vs -0.0353 0.0002 0.0000
Ji 0.1700 0.0004 0.0000
By 0.0798 0.0001 0.0000
B, 0.8901 0.0002 0.0000
u, 0.7986 0.0010 0.0000
u, 0.0100 0.0001 0.0000
W, 0.0062 0.0001 0.0000
w, 0.9793 0.0005 0.0000
W, 0.0040 0.0001 0.0000
d, 0.0602 0.0001 0.0000
d, 0.6408 0.0002 0.0000
d, -0.0271 0.0001 0.0000
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(FA =) =7 ﬁ'%% (R A ™ U 2ABEHBLNFY Ljung-Box Q statistics
Nikke 225 Index

Q(5) 3.6329 Q(10) 8.9166 Q(15) 9.6244 Q(20) 11.1007
(0.6034) (0.5400) (0.8427) (0.9436)

Q*(5) 3.1031 Q?(10) 3.1768 Q*(15) 3.3593 Q?(20) 35176
(0.6841) (0.9770) (0.9992) (0.9999)

Hang Seng Index

Q(5) 10.5544 Q(10) 12.9563 Q(15) 20.9477 Q(20) 26.2959
(0.0610) (0.2261) (0.1385) (0.1563)

Q?(5) 4.4901 Q%(10) 14.6176 Q*(15) 30.8775 Q?(20) 55.0251
(0.4812) (0.1466) (0.0091) (0.0001)

S& P 500 Index

Q(5) 4.5045 Q(10) 6.5151 Q(15) 22.1197 Q(20) 27.1163
(0.4793) (0.7703) (0.1047) (0.1320)

Q“(5) 4.7002 Q*(10) 9.8434 Q*(15) 12.8475 Q*(20) 16.6123.
(0.4535) (0.4543) (0.6141) (0.6780)

=01 ()1 P-value ©

j
2. QULO)™ Q(20)53 Bl 7 e 10 ufgnts [~ LV Quikh B AgE [ T )V QuRFHEI + ALY [P Ao F 1 55015

J Ljung-Box i& 5 &l -
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Correlation coefficient plot for Nikkei 255 and Hang Sang Index
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Correlation coefficient plot for Nikkei 255 . Hang Sang Index and SP500

(a) Correlation coefficient, Nikkei 255 and Hang Sang
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(b) Correlation coefficient, Nikkei 2565 and SP500
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(c) Correlation coefficient, Hang Sang and SP500
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