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Abstract

The purpose of this study is investigated the lead/lag relationships between S&P
500 stock index in U.S.A. and Asia, including Hong Kong, Japan and Taiwan, stock
index futures. We take the closing price into the rate of log return and fit the time
series model with GARCH and exponential GARCH effects from January 1, 2006 to
September 25, 2012.

The study investigate the lead/lag relationships between S&P500 stock index and
Asia stock index futures by current period, first-period lead/lag, twice-period lead/lag,
third-period lead/lag, and fit GARCH(1,1) and EGARCH(1,1) for S&P500 stock
index and Asia stock index futures; Furthermore, we choose the best model by AIC
rule.

By the study, we will know the lead/lag relationship and Returns \olatility
between S&P500 stock index and the Asia stock index futures. The study also will be
the best policy for inventory. General speaking, the stock index futures will faster than
the stock index. Due to American stock index is the latest in the world, and it is
accounting for 80% of the total value in the New York Stock; In other words, it’s quiet
to be indicator. Thus, it's our purpose to test and verify whether S&P500 stock index
leads Asia stock index futures or not. As the result, they have current period,
first-period lead and third-period lead between S&P500 stock index and Asia stock

index futures, but for TWSE, S&P500 has extra relationship in twice-period lag.

Keywords: GARCH model, EGARCH model, lag/lead relationship, S&P500.
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(1) Glosten, Jagnnathan {= Runkle (1993) —fi #= GJR GARCH ##7] -
(2) Nelson (1991)— exponential generalized autoregressive conditional
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R ERPEFET R RE B RREEEFMR A R B
Engle(1982) # 1 p 3\ : W FiE @ 3 g% 2 #icBic 3] (autoregressive conditional
heteroskedasticity > § - ARCH #3]) > ~zrif it R % ez 3 A L8 hdoder 1
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Bollerslev (1986):# ARCH fi-f|ze @ » 4o » iE 2 5 B fieh © el ok > %
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2 2 2
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¥ = & - EGARCH #-4]
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¥5 French et al. (1987) % Nelson (1991) 45 o1 » & F¥p3vdaif L8 L
B FLIR % (asymmetric) > AV AL F A F TR AR M
B0 RAFTHA DA HALEI AR AL F TR Y icE] > 4o Nelson (1991) #¢
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f1* EGARCH - 3|/ § # %2 B D SFpk # 2 § 2 HAM DR G o o o
Glosten etal. (1993) 45 N FEF R ERPUA T PPF > F L 2 JHER G 7 i § &
S o el gl S

Bl - LY Y RR . SR SWMTREL G HFCE A
Black(1976),Schwert(1989) % » i if* 3104 3| fi S U7 & 4 chjd do bt T AR or &
At de B s o L E R T2 AT G BT 1 oc% (leverage effect) » 47 45 »c %
A4 5% Black (1976) #t# 1 » Black (1976) # g # A FF 8 2 % & 4F % &>
2R ROR R AR B Bt f AP M o Black (1976) #-r A GFFIE 22§ B
WRANY LEERE S FAFREET LRAERS O ME R RHR LR
M A REMAIHERARR v F G RESRGHR-E B ERARKY
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FFERD b GH 0 P R EFRRFPURE T A x o TR DAIE Y R
HA R S LB B PR 4 2 WAL o ¥ b > Campbell 4o Hentschel (1992) {
H AV - Vi ek FEL# v ek (volatility feedback effect) 5 o 3t # £
FEEE TR L) A REFE EF > A R B A~ bR
FAvamed @ 2 PR TR AR e Ferd KB dpean Hf e
EFEOR L) T Ab e gk F A g/ N F R E s Fla g S
ok 8 e e g o
BR B AR

Et—1

\VOt-1

n(e?) =w+p

+y ( jﬁ) + aln(c?,) . (2.3.1)

NP S A 4
Op P RS DIk 2 R R oo T B L

YRR ke i

12 3xNelson (1991)# 7 > ™ 2 Hamilton (1994)s# 32 > y & 5 7 F[ 5 :
1L y>0F R RZNGHEH(P) RIFRAS T 45 AL 0
e H K IR e ERRG o
2. y=0F > BPREDT PFPEFFL o WP EF ()L F AR ITE ©
3. FY<O P AmEAR AL f o b RBEAR BT o fRE R RS
bo oo (e H_f e R YR GOBE S vk s o
GARCH#-7| #2EGARCH -3 % % 2 £ & : GARCHH#-%| 2 EGARCH 3] 2.
EERREEEFPR RS0 #F o £ LEGARCHHEA] » $13F e 35 B0
RO T T G ondF I LB L 2 % R o S @ GARCH
AR R LB L B e e 2 A AR A 2 L B (T 2 T,
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Sz - MBETE SRR
W 5 B i B AHPER A AR 7 EAUe 2 minls | F T 4R
ForA A MR LT ARCH R T AL L2321 p NP 2 mand
T feif ARCH 2 GARCH 73] » freag #0301 » £ 2 AIC 3 FREH R E K03 - 49
M2 e T2 2 2 EF I FRBP 4o
1. H 34 < (unitroottest) :
Ee 22 e R 7T AT T {82 5 & sdic(integrated order) ;
PEE s AR A FTAHE

\;

TERREE AL TE s TR R
Boafiest o THAT ) Tges| & 8 5L e AL TELE R
PIRFE > F- BRFAIILOFEF R SBdE LA 7T E T B &
PIFES dREEE s X ~I(d) FR-EANFFHEELS TVEEE 0 AT
PR LG ER 2 10) s TRIFEE o d NEFE 2 RELIL
FRRFEET e FE el EL D FAHPREIEF I T
FEXREFEF RO oS c S HRETBRE - Hej 49 Hpg H49
i TR F R L 0=0.05 > % p-value ¥ + > EEFRE > LELH 0 AT
73 HA9(3 T4E) > F R - Herie s F 2 o F p-value ¥ o[ EEF KRS S4B
BHy 2785 R EPY & ~ THE(E kR, 2 48 & ¥ 4, 2007)

2. ARCH—LM # =_

Robert Engle ¥ 11 ARCH e LM #& %> )3+ & i B B 444 * » 5 i3 ARCH
Bilin iR Fl2 - (PR B, 2009) o Bk 5 - BT 5 - ARCH(Q)H-A ¥
07 = Qo + aref 4 + -+ agel .
Hy:a; = =a, = 0.
Hi:a; # O foranyi.

o
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3.

(1) Fe=a+ef

(2) 1 &2 W BT Ry ER v F R ETRE MY T AR ]
R2#A % Y% tadk

(3) # k& Bk & = (¥id ARCH)RITR IR X2 (Q)A fie

AIC 2 |

A 15 L 2 # P (Akaike information criterion ~ i fi- AIC) &7 & st #0

B4 B At B L P A BPE RA S T2 o B LR

)

- TR B GIRCAI AR LR - Ak B ] 0 R A S
BoAl ehfie i ke o AIC BB B & DB A L B WA I ME AR
(Overfitting ) erfim o #1120 B ¥ g A B 2 AIC B | 78— B > AIC
G A EH TR BEER LS SR FEOEI(F R,

2009) -
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$z4-F@F

AFTE 2P THR @y k p Bloomberg TR 1 £ B S&P 500 R § Ak

dalc s ABEAH PR YAl p AP L2258 forfidpdcr S TWSE S fik

'%«fﬂﬁi’\"*ﬂ‘iiﬁl%’fx P PR R P M - kP 2T KA A BB &

PARFY SIS Al T ARz A 5 2006 # 17 1p 2 2012 # 9% 25

2.

S&P500 I i % S LW 8 T B2 AR AN A M B e (BL1) 5
Ve = 0o + 0:X; . (3.1.1)
GO AR E R A EARAE M .
1R A P 225 3 W Ap iR B fr S&P500 TR AR Y G BIGLA B AR

L7t b i 4o

= @ + B XSSO0 (3.1.2)
IP — @, + B XS&PS00, (3.1.3)

= @, + 0, XSEF500, (3.1.4)
IP — @, + B XS&PS00, (3.1.5)

#3+ S&P500 IR | 47 (X 5F500) s p iz 225 5 (R py’T o (5 3.1.2)
ARk - (Y 3.13) AR R - (G 3.14)  AE R = W ekl (5 3.15) 5 EF b

% Horc b S&P500 . b 4F i (y54P500) » B AP o

yeEPs00 = g, + 0.X{". (3.1.6)
ySersoe = g0 + ¢, x77, . (3.1.7)
yeEPs00 = g, + 0. X7, (3.1.8)
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P 24534 SRPS00 IR 7 $4+5 p 422258 o 3514 — #(55 3.1.6)~ 5% 14 = # (5 3.1.7) »

St = B (% 3.1.8)eBE 4 o ¢ S&P500(t-1)%>+ JP(t) ™ £ B 2000/1/1 $3+ p +

2009/1/2 z_ 342> JP(t-1) ¥+ > S&P500(t)  p * 2009/1/1 %+ % B 2009/1/2 2_ 7L -

A S AR xR R T T ER o S T

. = log(1 +R,) = log (%) «100% . (3.1.9)
_ PP _ P _
Re=Toft= 2o (3.1.10)

re %t HBIR Y
Ry, % t-1#p % t ¥ «+3% f¥(one-period simple return)
P @ %t ki dpdi

Py @ % t1 nf4r

3. B3z

H e 2 i
Unit Root Test

/47\

B

FEEIR

ek PR B 7403

ARCH-LM Test e STOP

[
FHE
\

feif GARCH #77
v

E T

AR 3 11 Eviews5.0 A 47 #icdy o F A M- BcR PSR 7EE 7 H 424 % (Unit
Root Test) » & & Bk 5 A7) F BB G (B 77 L) FHIL*LIESTAAE
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Bk AR AR AL R R IIL A T T AGRE » ASIE ARG - F
Feif PR A FIHCA] > 3 it 7 ARCHLM Test te 23 7127 % &8 TR 48
§ARERREF AR FREH P L5 foif GARCH #3) > 541 ) X

7% (Least Square) fz 3 #-73| %-#k -

S-S A HEE

AF7 3 4731 S&P500 3§ 4p #ic L 7 = B (Nikkei ~ Hang Seng ~ TWSE)#
Aplcz Berdp LfE o b 0 > LR B 70340 !

Ve = B + B1xe + & > £.~N(0,07) . (3.2.1)
B A% (x) 5 S&P500 M FHREY > FiE (3.2.1)5% o x A B XIS)
AR B (XD A S B (XS AR A Z B (X)) R 4R S&P500 A B E
ARG T B0 BoF F ¥ Ek (y,) » S&P500 R AR Mo x, 5 18 » Xpsta.
XE® ~ XE50 S XE05% 0 #4534 S&P500 I 4p B F 35 18 L4 ) [ dp e @
it % B NP e GARCH 4 EGARCH #3747 F 4 47 o

% 15 S&P 500 3R § 45 #c 22 & ' 9 b 4 BdR Y 5 2 st et B oo 19757
A 20064 17 1A% 20124 97 25 P % B i 225 4 #ic(Nikkei) st 3odp o 5 &
fiE ARz BD FenT O L RT 0D B0 B¢ X 0 B2 4 di(Hang
Seng)sfdR U F b § o g B Hohd < B2 A BEHFIR 0 S 4p(TWSE)ERp 2
FEE LR L B o AR B B B 0 ABEE 2EIEERR L A5 o
ok oo d MR RET g e B EY ERERE B E-RERTE L F
FRERGE A T FE TIRARE LB B PR o

£ 2 A4 321 ehgdiis it 82 ARCH »c % aenie 2 502t 82 P g d
W HIE Py B F(P 4 0.05) AR 3 5 ¥ #9E 0 ARCH »c % # 20 P
B3 0050 A AL ep AP 0 FAE GARCH #3] » ~F 7 i

GARCH(1,1) #-31H ¥t E4r# 3> feif EGARCH -3 H $dicfc 3t ar i
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4 -
§ 423 485 FNE s LMD B 4 g S&P500 IR 4p Be2 47 A
i M Ao
1. p ~:
S&P500 R [ ip#cz p i 225 [ dpdic 0 mwm ey GARCH(L,1)#03] &
EGARCH(1,1)#53] » % ¥p (2 #chg ¥ » © S&P500 47 L — #) % £f L = #) (h kg % »

¥ EGARCH(1,1)#4] v AIC -] % GARCH(1,1)#3] AIC » ;{#;’ip*—*ﬁ ¥ L

\\\?{r

3
S&PS00 . {4 HF o (¥ 5 Bk P 5225 % AT - W decnin o
2. ik
B2 9§ 45 8o & Fe ik GARCH(L,1)#54] & EGARCH(L,1)#3) > $1* S&P500
Rfdp e R 9 EEE Y b 0 B (S S&P500 M dpde- W~ = e g
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% 1~S&P500 &2 3y H-4p b 4R Y 5 2 st st £

HAdie THm#e A+ E o) E HBEL KL Gk L %k Jarque-Bera
S&P 500 2459 0.0027  4.7587 -4.1126 0.5384 -0.3359 16.5885 18964.76
Nikkei 2459 -0.0101 5.7477 -52598 0.6031 -0.6578 17.1326 20641.33
Hang Seng 2459 0.0058 5.8225 -5.8986 0.6619 0.0771  15.016  14795.79
TWSE 2459 0.0029 28336  -2.925 05089 -0.4431 8.0588 2702.514
% 2~ % ® S&P500 £ Iy W & W e dic iz 22 ARCH »c % & 2
5 RRk i % o AREHRE
B2t B Rz szt g
JPt S&P500t -0.01048 0.296371*  73.2228*
JPt S&P500t-1(4g & 1 #7) -0.011685 0.423523*  90.99402*
JPt S&P500t-2(4g 4+ 2 #F) -0.010185 0.037202
JPt S&P500t-3(4g & 3 #7) -0.010679 0.113589*  79.13745*
S&P500t(7% 7 1 #p) JPt-1 0.002344 -0.05436*  73.82166*
S&P500t(7% s 2 #p) JPt-2 0.002650 -0.005151
S&P500t(7% & 3 #p) JPt-3 0.002301 -0.005192
HKt S&P500t 0.005 0.137197  117.5843*
HKt S&P500t-1(4g £ 1 #7) 0.004655 0.551243  72.07412*
HKt S&P500t-2(4g 4+ 2 #F)  0.00563 0.008599*
HKt S&P500t-3(%g £ 3 #7) 0.005121 0.086843 133.27*
S&P500t(7% 1 1 #p) HKt-1 0.00294  -0.047785  90.98327*
S&P500t(7% s 2 #p) HKt-2 0.002464 0.025667*
S&P500t(7% 1 3 #p) HKt-3 0.0024  -0.00982*
TWt S&P500t 0.002587 0.129231  32.95796*
TWt S&P500t-1(4g £ 1 #7) 0.002332 0.308806  35.28536*
TWt S&P500t-2(4g £ 2 #7) 0.002735 0.03265*
TWt S&P500t-3(4g £ 3 #7) 0.002455 0.110244  33.08828*
S&P500t(7% 1 1 #p) TWt-1 0.002822 -0.02703*
S&P500t(7% s 2 #p) TWt-2 0.002296 0.044062  86.04293*
S&P500t(% & 3 #p) TWt-3 0.002393 -0.00403*
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% 3+ % R S&P500 £ & i & K GARCH(L,1) % #c iz 3+

) o, GARCH(1,1)
Fo % JEREE &S ~
BrE @ @ g

JPt S&P500t 0.247093* 0.001827* 0.047551* 0.948033*

JPt S&P500t-1(4% % 1 #) 0.497685* 0.002051* 0.05627* 0.937953*

JPt S&P500t-2(4F 4 2 )

JPt S&P500t-3(4% % 3 ) 0.14311* 0.002205* 0.051943* 0.942755*
S&P500t(5% 15 1 ) JPt-1 -0.01983  0.001611* 0.059935* 0.933367*
S&P500t(5% 15 2 #1) JPt-2
S&P500t(5% 14 3 #7) JPt-3

HKt S&P500t 0.136846* 0.005306* 0.0730* 0.910821*

HKt S&P500t-1(4% % 1 #) 0.519019* 0.006132* 0.082156* 0.8940*

HKt S&P500t-2(4F 4 2 )

HKt S&P500t-3(4% % 3 #§) 0.144561* 0.005641* 0.0756* 0.9071*
S&P500t(5% #5 1 #F) HKt-1 -0.022014 0.001614* 0.059367* 0.933837*
S&P500t(5% 15 2 #F) HKt-2
S&P500t(5% 14 3 #7) HKt-3

TWt S&P500t 0.155361* 0.002235* 0.047261* 0.943955*

TWt S&P500t-1(4% % 1) 0.34019* 0.002062* 0.047584* 0.943355*

TWt S&P500t-2(4F 4 2 )

TWt S&P500t-3(4% % 3 #/) 0.108034* 0.002193* 0.046248* 0.945285*
S&P500t(5% # 1 ) TWi-1
S&P500t(3% 4 2 ) TWt-2 0.044134* 0.001535* 0.057331* 0.36318*
S&P500t(5% 14 3 #7) TWt-3
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4 4~ % B S&P500 # % ' & B EGARCH(L,1) %4 % 3+

) o, EGARCH
F O % [ERE R 3 R
it & B 7 a

JPt S&P500t 0.232459* -0.078011* 0.102568* -0.057715* 0.989842*

JPt S&P500t-1(4g £ 1 #p) 0.474615* -0.087074* 0.111453* -0.043678* 0.991111*

JPt S&P500t-2(4g £ 2 #p)

JPt S&P500t-3(4g £ 3 #F) 0.150001* -0.086265* 0.107572* -0.061455* 0.987938*
S&P500t(% & JPt-1 -0.011593 -0.078858* 0.081458* -0.132074* 0.98456*
S&P500t(;% 4 IPt-2
S&P500t(;% 4 IPt-3

HKt S&P500t 0.106521* -0.092549* 0.096032* -0.112196* 0.980122*

HKt S&P500t-1(4g £ 1 #F) 0.501733* -0.115244* 0.110025* -0.126013* 0.97836*

HKt S&P500t-2(45 4 2 #)

HKt S&P500t-3(4g £ 3 #F) 0.143631* -0.103672* 0.1034* -0.1233* 0.9783*
S&P500t(% & HKt-1 -0.013978 -0.078108* 0.080626* -0.13129* 0.984621*
S&P500t(;% #4 HKt-2
S&P500t(;% #4 HKt-3

TWt S&P500t 0.153705* -0.0812* 0.0966* -0.0509*  0.9870*

TWt S&P500t-1(4g £ 1 #F) 0.321511* -0.088732* 0.098669* -0.0457* 0.985796*

TWt S&P500t-2(45 4 2 #)

TWt S&P500t-3(4g £ 3 #F) 0.117317* -0.088157* 0.098913* -0.059635* 0.984571*
S&P500t(;% 4 TWt-1
S&P500t(% & TWt-2 0.055963* -0.072103* 0.073042* -0.133006* 0.986035*
S&P500t(;% 4 TWt-3
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# 5~ GARCH(1,1)28 EGARCH(1,1)#4] AIC %R % %

GARCH(1,1) EGARCH(L,1)

: 2 59 i
F s % Ec 313 % AIC AIC

JPt S&P500t 1.544139 1.537704*

JPt S&P500t-1(4g £ 1 #p)  1.420942 1.417968*

JPt S&P500t-2(4g £ 2 #F)

JPt S&P500t-3(4F £ 3 #)  1.568498  1.557767*
S&P500t(7% & 1 #p) JPt-1 1.032736 0.983068*
S&P500t(3% 4 2 1) JPt-2
S&P500t(7% & 3 #p) JPt-3

HKt S&P500t 1.456494 1.427645*

HKt S&P500t-1(2g L 1 #p)  1.249848 1.221461*

HKt S&P500t-2(4F 4 2 #)

HKt S&P500t-3(4F £ 3 ##)  1.457027  1.422486*
S&P500t(7% & 1 #p) HKt-1 1.032547 0.982844*
S&P500t(7% & 2 #p) HKt-2
S&P500t(7% 1 3 #p) HKt-3

TWt S&P500t 1.258742 1.250277*

TWt S&P500t-1(4F % 1 #) 1.174569  1.168835*

TWt S&P500t-2(4F £ 2 #)

TWt S&P500t-3(4g £ 3 #F)  1.268201 1.255998*
S&P500t(7% 7 1 #p) TWt-1
S&P500t(7% & 2 #p) TWt-2 1.026445 0.972938*
S&P500t(7% 7 3 #p) TWIt-3

X
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