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Abstract 
In the recent year, finance in our country is getting worse. Professors from 

different fields try to inspect and provide an improvement program for losing the tax 

bases. The principle of levied in tax should be stability, efficiency and equity to promote 

the national fiscal and tax revenue. It can avoid taxpayer affording too much. The purpose 

of society is reaching equilibrium which referred previously. The levy basis of our land 

value increment tax is current land value at the beginning of the year. But the current land 

value is more differ from the real price of the land, neither fitting the principle of equity 

nor distributing resource the best. The influence when we levy income tax instead of 

imposing land value increment tax is the resource of public finance would be change, and 

it will cause the loss in local tax revenue, and more often that people doesn’t pay the tax. 

But it can restrain the situation of speculation in short-term land. The land will be use in 

the normal situation. If the tax base of land value increment tax is the real price, it will 

result that the money of every single transaction is being closer to the market value. The 

change of tax base is fitting the principle of ability pay and justice. Finally, we come to 

the conclusion: "In the long-term point of view, we are optimistic about the land value 

increment tax into the income tax in the future."  
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