Global Forex Probe:
Big Banks Were Fined Billions in Exchange-Rate

Manipulation
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Abstract

This research discusses in details the scandal of exchange-rate manipulation that
slaps 4.3 billion on six global banks, including UBS, Citi, JPMorgan Chase, HSBC,
Royal Bank of Scotland and Bank of America. There are several aspects being
focused in this paper in order to give a thorough picture of the issue: the motive of
exchange-rate manipulation, related probe in recent years, the mechanism to
manipulate the rates, the follow-up punishment, and a further discussion of financial
ethics associated with the scandal. By exploring all these fields, we reflect on the
effectiveness of current approaches to financial manipulation and try to produce

alternatives in handling the problem.

As a result, we found out that the board of directors should introspect the
vulnerability of their banks’ management system that somehow allowed manipulation
to happen. Besides that, we think that the current punishment, which is fining the
guilty banks, does not impose an impact as great enough to warn them because their
benefit is merely affected. Therefore, we believe the modification of related criterion
in exchange-rate trading would be a possible solution. In any case, being in the
financial sector, we must always adhere to all the laws and ethics to ensure its

soundness.

Keyword : Bank of America + banks’ management system - Citi ~ exchange-rate

manipulation ~ ethics -~ financial sector - HSBC - Royal Bank of
Scotland ~ JPMorgan Chase ~ UBS
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