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Abstract

This study intends to analyze the risk and return of individual securities and
portfolios for the following ten companies: E-life Mall Corporation (stock code: 6281),
ASUSTeK Computer Inc. (stock code: 2357), Chunghwa Telecom Co., Ltd. (stock
code: 2412), President Chain Store Corporation (stock code: 2912), Sanyang Motor
Co., Ltd. (stock code: 2206), EVA Air (stock code: 2618), China Life Insurance Co.,
Ltd. (stock code: 2823), Cathay Financial Holding Co., Ltd. (stock code: 2882),
Tsann Kuen Enterprise Co.,Ltd. (stock code: 2430), Largan Precision Co.,Ltd. (stock
code: 3008). We analyze the important financial ratios (Return on Total Assets,
Return on Stockholders’ Equity, Debt-to-Equity Ratio, Price to Earnings Ratio,
Market Price to Book Value Ratio, etc.) from the financial statements of these
companies in 2015. We also examine the risk and return of the individual securities,
portfolios, and markets index (by measuring the standard deviation, variance,
covariance, and correlation coefficient), the systematic risk (Beta), the characteristic
lines, and the Security Market Line (SML), and then evaluate these securities based
on the Capital Asset Pricing Model (CAPM) and suggest the trading strategies,
using the data from October 31, 2015 to October 31, 2016.

Keyword
Capital Asset Pricing Model - Characteristic Lines » Financial Ratios » Portfolios; Risk

and Return
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