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Abstract

The purpose of the research is to study ten stocks (2454 MediaTek Inc., 2330
Taiwan Semiconductor Manufacturing Co., Ltd., 2206 Sanyang Motor Co., Ltd., 6281
E-life Mall Corporation, 2882 Cathay Financial Holding Co., Ltd., 2357 ASUSTeK
Computer Inc., 2823 China Life Insurance Co., Ltd., 2412 Chunghwa Telecom Co.,
Ltd., 2618 EVA Air, 2912 President Chain Store Corporation). First, we use the
Taiwan Economic Journal (TEJ) databank to download the data for the ten stocks
examined in this research from 2015 to 2016, and use Excel to calculate the financial
ratios. Second, the average annual returns, standard deviations of returns, and
coefficients of variation for the stocks and Taiwan stock index are computed. Third,
we measure the return and standard deviation (risk) of the portfolio and the individual
stocks to see whether the portfolio can reduce the total risk effectively. Fourth, we
calculate the systematic risk p, which measures the sensitivity of the stock returns to
the market movement. Fifth, based on the Capital Asset Pricing Model (CAPM) and
the Security Market Line (SML), we analyze whether the stocks are overpriced or
underpriced and should be purchased or sold. Finally, we find that there are five
stocks worth investing: 6281 E-life Mall Corporation, 2412 Chunghwa Telecom Co.,
Ltd., 2912 President Chain Store Corporation, 2823 China Life Insurance Co., Ltd.,
2330 Taiwan Semiconductor Manufacturing Co., Ltd. Because the 2330 Taiwan
Semiconductor Manufacturing Co., Ltd., 2412 Chunghwa Telecom Co., Ltd., and
2912 President Chain Store Corporation are also the heavily weighted stocks in FTSE
TWSE Taiwan 50 Index, it indicates that there will be a close relationship between
these stocks and market movement.

Keyword:

Capital Asset Pricing Model; Individual Securities; Portfolios; Risk and Return;
Systematic Risk
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2012 4i—#8 | 0.786192245 | 0.128990342 | 0.063118981 {E&Ah HifE
2206 ; T 0.385792512 | -0.018941972 | 0.034536171 S Hi
2618 EZEfT | 0.505050225 | -0.160737719 | 0.043049465 = Hi
2823 HHE | 1.099815413 | 0.131563802 | 0.085507187 fEAd =§iid
2882 ElZE4: | 1.418162041 | -0.072070505 | 0.10823258 = fh EHH
2454 BrEsRl | 1.669238141 | -0.069524925 | 0.126155821 = i
2330 BFEE | 1.303701034 | 0.424317602 | 0.100061703 fEAd =4
36 EPABBLERE ePaper(2016 )




(B (H G 77 S A & 4H & b B B o3 A

.

AR

FEiEEPIRI B E RS > MEFERMEE - FH Excel AU
TEIEZC A B F et B AR AR B B3 1 s o] 22 P RS20 o A (i
il SN e

R EHR S HY5E R B/ AR ST > dHE SRS > BER
(S S RO e ©

B PeMEHE RIS THA B EERAY o M S8, > ST 1A%
THE B BRI URIESE - DU A EIE —FARAYRI - H
R+ SHEHE R A TR SR R AR A 20 AT R E A
F] 2 RIAE T ENIEAM AT A AR SIS T R & EHY
JE\ bz B B AT > —$HIE ZRMSEE Y 8 TEEE © So—dH AT AZAM
BETEHY 2 ST HEER - S 10 MBS BRI B4 S

B 1% T BRI R AT e Y A BRI T S5 SO B oo T S0
(R FIRORHE MBI TE ~ SRR (R - BRIt > &)
MR BEHBE—FZ N E RN WA CAPM 7347 Hi (& 1 5
ANEEE S #E bR - DR R EA S -

B RMSEIRVES R - ERR BRI TR EHE T —
Fo RE NAIAAE 6281 2 ~ 2412 F15E5E ~ 2912 4 - 2823
15~ 2330 SFEE o 11 2412 EEEE - 2012 &R ~ 2330 EfEEE
=Rl 50 R R EEVEER - ARZFARNISHRN
FHE N IR EESV A & & A A iR A -

alzy

7,

AN

W

37 EHRARBELHE ePaper(2016 F)

I



(B (H G 77 S A & 4H & b B B o3 A

£~ 20N

Berk, DeMarzo, Harford. (2015), Fundamentals of Corporate Finance, 3* Ed, Pearson,
pp.359-390.

Moyer, R. C., McGuigan, J. R., Rao, R., and Kretlow, W. J. (2012), Contemporary
Financial Management, 12th Edition, South-Western, Cengage Learning,

pp.264-297.

Ross, S. A., Westerfield, R. W., and Jordan, B. D. (2013), Fundamentals of Corporate
Finance, 10th Edition, McGraw-Hill.

CLREREQ014), M & 24, SBVURR, ¥lEEE, 5L, pp.154-200.

Htrt2EE&w
1. BB A E
2. MBA #EHE

38 EHRARBELHE ePaper(2016 F)

I



