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Abstract

After the burst of real estate bubbles, which cause the serious depreciation of
Mortgage-backed security. Not only triggers the disorder of world’s economic system,
and the global stock market also has plunged by more than forty percent. Finally,
Lehman Brothers, the large institution in America declares bankrupt.

This financial crisis represents the Financial Asset Securitization’s overflow, the
greedy golden boy of Wall Street, and the improper action of international credit
rating agency. Based on the reasons above that creates the illusion of irrational
exuberance and we will pay for what we have done. From the process of growth,
transformation and innovation in investment banks, that they should enhance their risk
control mechanism and risk awareness, and government’s financial supervision
system should reinforce and update. It can lower the possibilities of similar crisis.

We will introduce the reason and effect of Lehman Brothers bankrupt, and how
to solve this problem the following paragraph.
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