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Abstract

In this paper, we will use the time-varying covariate duration model to investigate the duration of
abnormal post-issue operating performance and the reason of abnormal post-issue operating performance
decline. From the empirical results, we found that there is a significant and positive relation between the
duration of post-issue abnormal operating performance and the four factors, that is, net income ratio, debt
ratio, receivable turnover ratio and fixed assets turnover ratio. In addition to four foregoing factors, there is
also a significant and positive relation between gross margin ratio and the abnormal operating performance
at the IPO. We also found that operating performance and the duration of abnormal post-issue operating

performance in Taiwan IPO's firm are unrelated to the ownership of officers and directors.

Keywords: duration model, IPO, operating performance, agency problem
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