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The Study on The Relationship between Initial Public Offering and
Product Quality Effect : The Case of Electronic Industry in Taiwan

Shu-Ling Hsieh
Department of Finance, Transworld Institute of Technology
Fen-Hauh Jan

Department of Public Finance, Transworld Institute of Technology

There are several reasons for businesses going public, but the main
reason is to get capital from outside in order to increase the liquidity.
In this study, we find going public will reveal the information of the
product quality to the customers for the Taiwan electronic industry.
There are lots of companies in this industry believe the initial public
offering (IPO) would increase their reputation of their product, and then
will increase their revenues, stock prices, and the Market-book ratios.
That’s why these companies try their best to go public recently. We
also divided the electronic industry into some sub-industries according
to their main businesses and discussed the speed of the IPOs between
different sub-industries. The fast is the Internet companies and the
slowest if the electronic distributors.

Key words: Initial Public Offering (IPO), Reputation, Product Quality,

Network Externalities
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