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The Effects Of Multiple-Issuing Warrants To The Original
Warrants And The Underlying Stock
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Abstract
This paper analyzes the effects of multiple-issuing warrants to the underlying
stock and the original warrants. The methods we used include the event study,
GARCH model, and Hsiao Granger causality.

The major findings are as followed:

1. A lot of stock returns volatilities have ARCH effect.

2. Multiple-issuing warrants might have negative impact on excess returns and
cumulative excess return at the listing date.

3. A lot of stock returns volatilities are not effect by multiple-issuing warrants, only
few target stock volatility has increased or decreased during a specific period.

4. A lot of trading volume between old warrants and new warrants have Granger
causality effects.

Key word : multiple-issuing ~ warrants ~ excess returns ~ volatility ~ Granger causality
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