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"R AR RLEA T E E?'F’f;[/ It ﬁ\%ﬁﬁf[ﬁﬁ?{ﬂ]‘%ﬂ'ﬁmﬁﬁ 2k
TRUES S ﬁﬁ;ﬁﬁpuﬁ%ﬁ;@;@ﬁgﬁﬁ UARAL > R Fﬂ;ﬁ T2 BHIPVAS RR EL
[il Eﬁ”i?&@"ﬁ;?ﬁ*ﬁ P RESTRSPHEN - 29 RSO T B R S % D R
TR NI ISR ECh o o g by 1 Rt A R N N L 2 S
QEIIJ{;M@ : ’;éfmirrfﬁﬁfriﬁ#}gfj%%afgﬁ\ FL[@,?;FJ o

ﬂﬁ 5 PTHANEE 2 AT T o SRS EIRY T RS YA
fﬁlf\:ﬁ [] rSLEE 'ﬁ‘” BRI N Wlﬁ;4{°?¢g G o T RS SRR ] Y

f' ﬂj%ﬁ_ﬂ[' f' Fu%ﬁa?ﬂy [Ffrﬁjji ; IJHFJF““%{%BT R (S o IRY
'ilﬁﬂitvgr [ BRI e Rl ER P P R RO Gkl
[A;Fp’g.[ EEOTHIRE = [0 |5 SR T T SRS R wi g&lﬁl Fﬁg IR
- MR - S50 PR S M T

A FB = A SRRy lﬁlﬁ”‘ﬁ? : 1E3[E7’j£ﬁﬁﬁﬂﬁfﬁf““}i§f (cash deposit ratio)
4 phyF (transaction approach) E_Tfifﬁ%j*ﬁ (currency demand approach) wﬁgﬂrf{
WL SRR IS AP o B AU RSO RY R YEE TS MR- A
Joreskog and Goldberger (1975) i MIMIC (multiple indicators and multiple
causes) L] SRR AR - (W TERARYEEY T i BhH L ABE (latent variable or
unobservable variable) [ﬁjﬁﬂf%ﬁc’g}?’fﬁ‘, SRV RN EL RS PR (causes) o [N =
FET [HiH Iﬁl“ﬁﬁi F’ﬂﬁﬁf“'ﬂ VBT SR B HEL L AREEG (indicators) o R
o= %E'lﬁ%/""?‘?[*\'ﬁ'@ﬁmﬁ% 5o Pl P F?’Q’E%T‘i?ﬁff?@@?f gl E'Jiﬁ’fifmﬁj%
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2.1 Py RERIIVEA
ST P i - 29 ikl [T B AR BRI - BT
AP T FFE B o SR EY N SRR AL i > ENf’,"PBBEf“ P B
- {2 Eﬁ fiE = FE Fo H RS SRR EE R - I YT AT (shadow

economy) ~ ZE[-VEYR (informal economy) ~ [EsAE ¥ (hidden economy) ZH#
Ay (illegal economy) 7o LSRR RV o B SEIELRLE & oA 5
T B S 4 = 46 (Gross National Product, GNP) Fllp@;ﬁ?ﬁﬁﬁﬁﬁ o [ Gutmann
(1977) FELEY ™ AEYAL GNP A BLERIASHIT " 5 Feige (1979) REEHY ™ A2
- FIHESRSF BEZRL  H4 (5l O 1 Tanzi (1980) I?:tszqﬁ LRI
IS (S o () 2 e S 7 5 4

VRSN AR B ERT [ T (AL - HI B 23 - A
W B RS YT 1 T G g
=GR 5 232 IS > A7) GNP A faif RGP -
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3.1 €T r%ﬁf B ESSRE (cash deposit ratio)

Gutmann (1977) FL14T5] E7350,5 T RO TRt =k H&[ﬁ,ﬂw«l 1976 = [y
e POERPINGIEGRAER 1 2 PR ﬁkfﬂﬂ\ EOBLI R ]
F F%T SR R 2. (P R ER I 2 AR O3] €T R
ﬁw%$,%?§QWE$wmoWﬁ%ﬁﬂﬁu%$’wﬁiﬂﬁm§%@@

© 3. RN ASPREEET R RS (R PR ST IR @IS [N
+ﬁﬁﬁF BRSO O R ARSI o 4 (TSR R R
RO CRTRAELIS - [ THREY N ROy RS (USRI R AL B -
o ﬁiﬁig’:’l’?ﬁ:q’ﬁﬁf’ﬂ “WF‘P}JE 5= TR T @ﬁpﬁ% 5 Tmﬁéﬁﬁ[

ﬁ

Ifil - #VESf] €T RCY E oG AL I v @qi%m;:mfl@rgﬁu
] ETRHE
FIE J:ﬁ]gtﬁfﬁﬁ"*ﬁ'_g}fij‘#lﬁﬁ%—kﬁ:;ﬂ?\ AQEIC H [}FJ SEE TEL

B RERRITR O 6T (C) 1 1) RSP 6T (C,) ¢ [
EHTHTILD « [GRAL EB ™ SRR R C, = 0+ 51 ETBHE IR L b )15
Co/D 3 UM &= ] VA PR o B N A= AR - i
Ay E\jj P IR TIFR R ?:ﬁ?f’?}?‘j‘ IJ@E‘HFF(;,—Z]EJF"? H:J/}""FE’?F‘I‘
O K Y L - SC,/(DC,) » IR 2R GNP V1SR« f
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£ 31 QETERAIIT R A Bt g
= 55 e s e ] ETEf PN RN

@) R T 1;—7153 Pk cp GDP 'r}{%
1962 3,330 4,756 I 0.70 0.5464 47.35
1963 4,054 6,301 0.64 0.4896 42 .43
1964 5,121 8,858 0.58 0.4243 36.78
1965 5,653 10,506 0.54 0.3843 33.31
1966 6,470 11,677 0.55 0.4003 34.69
1967 8,226 15,379 0.53 0.3811 33.03
1968 9,241 16,622 0.56 0.4021 34.85
1969 10,874 17,857 0.61 0.4551 39.45
1970 13,327 18,651 0.71 0.5607 48.60
1971 16,498 23,428 0.70 0.5504 47.70
1972 20,092 34,944 0.57 0.4212 36.50
1973 28,690 53,507 0.54 0.3824 33.14
1974 32,452 55,463 0.59 0.4313 37.38
1975 38,677 72,913 0.53 0.3767 32.64
1976 47,440 89,886 0.53 0.3740 3241
1977 60,246 117,002 0.51 0.3611 31.30
1978 78,204 159,529 0.49 0.3364 29.16
1979 87,853 166,370 0.53 0.3743 32.44
1980 109,763 195,012 0.56 0.4091 35.45
1981 127,252 204,728 0.62 0.4678 40.54
1982 137,105 214,420 0.64 0.4856 42.09
1983 158,138 244,997 0.65 0.4917 42.61
1984 166,541 259,706 0.64 0.4875 42.25
1985 180,843 278,989 0.65 0.4944 42.85
1986 228,040 443,817 0.51 0.3600 31.20
1987 279,878 608,150 0.46 0.3064 26.56
1988 315,332 781,528 0.40 0.2497 21.64
1989 342,585 950,907 0.36 0.2065 17.89
1990 348,407 821,816 0.42 0.2701 23.41
1991 380,849 866,534 0.44 0.2857 24.76
1992 427,508 922,785 0.46 0.3095 26.82
1993 461,137 1,064,453 0.43 0.2794 24.22
1994 497,747 1,149,147 0.43 0.2793 24.21
1995 506,694 1,066,036 0.48 0.3215 27.87
1996 498,513 1,134,929 0.44 0.2854 24.74
1997 510,364 1,200,512 0.43 0.2713 23.52
1998 513,745 1,225,769 0.42 0.2653 23.00
1999 611,167 1,358,252 0.45 0.2962 25.67
2000 527,748 1,374,898 0.38 0.2262 19.60
2001 525,659 1,393,030 0.38 0.2235 19.38
2002 527,278 1,563,235 0.34 0.1835 15.90

é%tMW-[@wqw?ﬁﬁ%méﬂgﬁﬁﬁig R B -
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3.2 % Bi3E (the transaction approach)

AV P AR Feige (1979) fYfHF IR - e B SR H ARV
(1981) S5 pAYEV FST-» 53 Bl WU P 32 & B V2SS - iy
[MFIR] (CV, + DV, ) FItafd phit PT » 0 FTE = GNP pUb={y] » N HIC L] €7
BedE > DR BRI E Fi'ﬁF |7 BUHAE o pLobsp] T POipih g ]FL’ ETTRIE » < 5] 6T
L RIERTAT - SV R ROl 37 > Vo B R RIS R
FTF[J[HIEIL SVR R 1 e E FTJ?'IEFE AU ph B EF GNP Ef?]ﬁ@?ﬁj/ =S

LI REPIVICAE < L EF P SRS [ ERRED AL
“ffﬁﬁélpﬁ*'ﬂ RSP » Py BB  SEPRELY S - (RS

FIIMIPT =CV, + DV, » FHEIT 9B 050 il > IP2 3-2 57 A -

A Y O i

VIFimpoeeRig g o F R EEE P EE AT SRS ﬁ‘ N EO I TN
ARV (il © QIBIP BHRAS T L Fet== B ooy s Q)R Ife!
Shalddte SRRyt Oy R JF-THJ e R IR H‘Jpaﬁléi Y% 3-2 57 4
e SSITAP IS & V0 poEIE GDP VISR S (S RUR iV (PT/GDP) Ff3]
WAy (PT/GDP) E > i 3-2 55 T < s filkLA= - IR
FIRHRIE % phEIE GDP ERL K (PT/GDP) E=fi] o 25 FII £ fy
(PT/GDP) E=fIf[ 1 (5[ 8.88%f1 e [ R LI » 2 B & 12 0 A i
L5 [FIF]7 ] Feige(1979) FYHR - Myt %*%iﬁﬁff&ﬁﬂj (PT/GDP) I I=f]tL
= IO PP RS S PTG 8.88% » [RUF N THE R R R

£ E T PIRBELY Bl SN GDP VBT -
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* 3-2 YT FTJF T % pYRE R Q\If"ﬁFFGDP P fice  Fipyn

£ 5 F Rl ey PT/ EJ%%,;&’%& STAM STSHR STV PYOER E‘
(ffm) (PT=MV)  #8(GDP) GDP & GDP 321  PT/GDP GDP F~f§'J(A)
1962 685,310 77,159 8.88 247,304 3.21 1.00 8.88 0.00
1963 842,135 87,252 9.65 277,895 3.18 0.99 9.75 9.80
1964 1,176,831 101,966 11.54 330,224 3.24 1.01 11.43 28.72
1965 1,260,140 112,627 1119 374251 3.32 1.04 10.76 21.17
1966 1,443,911 126,022 1146 416,164 3.30 1.03 11.13 25.34
1967 1,859,103 145,817 12.75 516,006 3.54 1.10 11.59 30.52
1968 2,120,271 169,904 1248 619,755 3.65 1.14 10.95 23.31
1969 2,522,800 196,845 12.82 722,842 3.67 1.14 11.25 26.69
1970 2,858,282 226,805 12.60 855,083 3.77 1.17 10.77 21.28
1971 3,603,642 263,676 13.67 1,012,179 3.84 1.20 11.39 28.27
1972 4,624,912 316,172 14.63 1,251,332 3.96 1.23 11.89 33.90
1973 7,624,773 410,405 18.58 1,717,237 4.18 1.30 14.29 60.92
1974 8,465,655 549,577 1540 2,412,170 4.39 1.37 11.24 26.58
1975 10,067,110 589,651 17.07 2,478,652 4.20 1.31 13.03 46.73
1976 12,782,245 707,710 18.06 3,036,748 4.29 1.34 13.48 51.80
1977 16,372,674 828,995 19.75 3,556,932 4.29 1.34 14.74 65.99
1978 21,532,337 991,602 21.71 4,356,423 4.39 1.37 15.85 78.49
1979 23,700,098 1,195,838 19.82 5,470,293 457 1.43 13.86 56.08
1980 32,274,363 1,491,059 21.65 6,951,885 4.66 1.45 14.93 68.13
1981 40,036,541 1,773,931 22.57 8,031,683 4.53 141 16.01 80.29
1982 47,138,493 1,899,971 2481 8,333,548 4.39 1.37 18.11 103.94
1983 57,143,942 2,100,005 27.21 9,111,579 4.34 1.35 20.16 127.03
1984 65,039,256 2,343,078 27.76 10,275,495 4.39 1.37 20.26 128.15
1985 67,698,252 2,473,786 27.37 10,490,259 4.24 1.32 20.73 133.45
1986 84,064,725 2,855,180 29.44 11,801,213 4.13 1.29 22.82 156.98
1987 95,732,586 3,237,051 29.57 13,377,763 4.13 1.29 22.92 158.11
1988 132,570,696 3,523,193 37.63 14,798,274 4.20 131 28.73 223.54
1989 205,539,911 3,938,826 52.18 16,291,079 4.14 1.29 40.45 355.52
1990 221,056,592 4,307,043 51.32 17,555,316 4.08 1.27 40.41 355.07
1991 231,336,420 4,810,705 48.09 19,595,989 4.07 1.27 37.87 326.46
1992 259,174,803 5,338,952 4854 21,432,988 4.01 1.25 38.83 337.27
1993 311,178,331 5,918,376 52.58 23,666,000 4.00 1.25 42.06 373.65
1994 395,138,854 6,463,600 61.13 25,822,038 3.99 1.24 49.30 455.18
1995 373,335,296 7,017,933 53.20 29,073,839 4.14 1.29 41.24 364.41
1996 429,880,488 7,678,126 55.99 30,966,365 4.03 1.26 44.44 400.45
1997 525,294,116 8,328,780 63.07 33,912,722 4.07 1.27 49.66 459.23
1998 541,296,651 8,938,967 60.55 36,196,533 4.05 1.26 48.06 441.22
1999 557,611,842 9,289,929 60.02 37,274,550 4.01 1.25 48.02 440.77
2000 560,184,544 9,663,388 57.97 40,589,156 4.20 131 43.95 394.93
2001 591,274,704 9,506,624 62.20 37,935,913 3.99 1.24 50.16 464.86
2002 506,976,867 9,748,811 52.00 39,576,121 4.06 1.26 41.27 364.75
ERRI AR I B T & B ] RS o
B [ S %EWMW@J%%%*W&% TR -
et L SV LA PT A TR MV 3f BT pgﬁ

2. 5y 5 A [ aJWﬁfg?‘%‘ﬂ% GDP -

3.m6ﬁ@mwhp@Taﬁ,ﬁ§mI%wl%zﬁpjsmmjé

4. 5% 7 Hlbeih i F[ﬁs ffﬁ |57 )Ifﬁp L3 )

5. 518 #;ﬁglmru,' 2 ﬁ‘t ratiliey J888 i 1&{-] V1o [NEYT7 MERefil] 1962 F v 8.88
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o PR TJ Bt % pURBR IR ST GDP VPR [EF TRy

S ASELA 3-2 57 8 fiffE HE Tﬂ,ﬁ TS F 2 BB PT VST i 3-3 BT 1
1 B Z IO I L AR S GDP P RS [4 H 3-3 Y 24 -
ot [ 1962 & [IUEFET B A GDP LV EfiEG 10% - 75 PHER 3-3 27 3
RRRRE R o Fl i L ’Flﬁfﬁ Wby h RSN g+ ] puigst -

EYE R0 EUL [ ORI IV 2 i MR R i%ﬁ

SRS R VRV & [ﬁ £5o }H SEEYE [ﬁ ETAEEE | S [ﬁ ETF=k - BT

FIENpusIRiTE S i evl AL i GDP VES] > A15E2 Y 2 Sy GDP
VP e YA 3-3 BT 7 AR e

$ob BRIV 1 T 1\:%#‘GDP 7 R AR SR T S AT
({7 GDP VE] > i 3-3 57 8 A » AN ST Wy AR T A 11962
AY 11.9% -] [ 2002 £ (19 41.68% - == Gutmann (1977) Ui g*;ﬁg,ﬁf =2 e

e LR NS IR SR

* Tanzi STHE PG B ST > IR GDP 1 TR R T 1096 K5ES © ik
lgr%’“ HIRRY ™ ; Hﬁ’f\f’J‘GDP I EERIEE 10% o
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L pLE fET A plet : Figy
o WS MO pm o e e o MG
(i) PHEPT EREOOR ol gl o0 wR B ey
1% FR1(%) (%) (%)

1962 36.09 0.00 10.00 5,110 30.00 1,533.00 1.99 11.99
1963 33.00 3.23 13.23 6,194 28.00 1,734.32 1.99 15.22
1964 28.06 8.06 18.06 8,350 24.00 2,004.00 197 20.02
1965 29.70 6.29 16.29 9,728 22.80 2,217.98 1.97 18.26
1966 28.82 7.30 17.30 13,361 22.80 3,046.31 242 19.72
1967 27.76 8.47 18.47 18,540 22.80 4,227.12 2.90 21.37
1968 29.23 6.81 16.81 19,643 22.80 1,178.60 0.69 17.51
1969 28.65 7.65 17.65 20,989 22.80 4,785.49 243 20.08
1970 29.92 6.37 16.37 24,140 22.80 5,503.92 2.43 18.79
1971 28.09 794 1794 32,508 22.63 7,356.56 2.79 20.73
1972 27.06 9.17 19.17 28,145 22.62 6,366.40 2.01 21.19
1973 22.52 13.72 23.72 55,307 22.80 12,610.00 3.07 26.79
1974 28.49 757 17.57 62,908 30.09 18,929.02 3.44 21.02
1975 24.62 11.50 21.50 81,503 29.47 24,018.93 4.07 25.58
1976 23.76 1231 2231 96,186 29.97 28,826.94 4.07 26.38
1977 21.72 1433 24.33 128,111 28.36  36,332.28 4.38 28.72
1978 20.23 15.88 25.88 179,886 27.73  49,882.39 5.03 30.91
1979 23.08 12.94 2294 245280 30.11 73,853.81 6.18 29.12
1980 21.54 14.68 24.68 352,404 31.61 111,394.90 7.47 32.15
1981 20.06 16.11 26.11 394,767 32.34 127,667.65 7.20 33.30
1982 17.68 18.38 28.38 260,110 29.30 76,212.23 4.01 32.39
1983 15.94 20.25 30.25 276,871 28.23 78,160.68 3.72 33.97
1984 15.80 20.25 30.25 319,068 26.93 85,925.01 3.67 33.91
1985 15.50 20.68 30.68 393,916 2496 98,321.43 3.97 34.66
1986 14.04 22.04 32.04 505,819 21.69 109,712.14 3.84 35.88
1987 13.97 22.09 32.09 543,082 20.44 111,005.96 3.43 35.52
1988 11.16 2495 34.95 657,377 21.41 140,744.42 3.99 38.94
1989 7.93 28.19 38.19 753,027 23.74 178,768.61 4.54 42.73
1990 7.94 28.19 38.19 806,258 24.21 195,195.06 4.53 42.72
1991 8.47 27.65 37.65 849,854 24.36 207,024.43 4.30 41.95
1992 8.27 27.89 37.89 920,715 24.27 233,457.53 4.37 42.26
1993 7.61 28.43 3843 1,184,364 24.24 287,089.83 4.85 43.29
1994 6.53 29.72 39.72 1,625,582 23.77 386,400.84 5.98 45.70
1995 7.79 28.39 38.39 2,004,104 24.01 481,185.37 6.86 45.24
1996 7.20 28.83 38.83 1,664,256 23.76 395,427.23 5.15 43.98
1997 6.46 29.67 39.67 1,646,727 24.77 407,894.28 4.90 44.56
1998 6.69 2952 3952 1,581,814 26.02 411,588.00 4.60 44,12
1999 6.68 29.44 39.44 1526457 25.26 385,583.04 4.15 43.59
2000 7.25 28.63 38.63 1,534,287 25.48 390,936.33 4.05 42.68
2001 6.42 29.84 39.84 1,440,831 24.19 348,537.03 3.67 43.51
2002 7.81 28.49 3849 1,414,199 22.02 311,406.56 3.19 41.68
PRI § % N I T DR gy
~ i 5&1@5{ @( ST J‘?H% PN [[4\%1[#@0
rl%til. 5;171}5ng|. 8 32[15‘54 &#éwlﬁﬁ 32u§571)g“ ‘%‘pﬂ

2. 37 2 il r[,.' Il?t%ﬁlﬁﬁﬂ‘fl 3-2 EJE‘IS ﬁﬁ%mé%g tH (1962 30 0%)

3. 2Y 3 AT (T @% 1962 = Ef/, f{*_{p H‘ﬂ n\f?"?il(%“ VRS 10/

4. 374 fﬁ%m'rlr ik G eI,

5. 57544 lltﬂ&#&g\fﬁ /7][ [Jl_ ﬁ/%'lﬁﬁﬂjj«

6. 976 fﬁ@m s ) e @?«
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3.3 E‘_Tffﬁ??ﬂiiik (the currency demand approach)

1+ ’fl"TTEIE'JFIfJiE]ETﬁZ’ﬁ*?? » kL] Tanzi (1983) Pl SRiBA EEL AL 0 % f)
Ao AT ARG 2 LR I -
ATy P el — [hEERASE I@?xﬁj{ ET%EVET@ ’;V‘Fl (C/My,) I Ef]» i
Fls (R) ~ T I85 SHRTRHE (y) B (T) > )~ P (C/M,) Vs
By E - T nEE (C/My) I =gy FURPRLELRS ﬁﬁfiﬁl‘ﬂ?l M, v
VP[0 R AGATRIR > R £ o S €T E s
In(C/M,)=ay+a,InR+a,Iny+a,InT +a,In(C/M,)  +& >

e

2
I@F@Q ERERII T R (T =0)> * PR e £ R | T £ 5

ET o L“fﬁf * fFﬁﬁ’?%TEIEUfE] CTHREE, T = 0 Eﬁmfﬂ] £ I?ET%’ET . fﬁlﬁﬁgiﬁ—l e

S TR VRO A i R A B RV S TR o T R

rfT}‘:ﬁ uﬁg ETEN ] SJERBY N SV AR o F C 1962 F ~2002 F BN 5]

foL o (TR N 1A 3-4 Fia.

%34ﬁ§ﬁ$ﬂﬁﬁ@§ﬁﬁﬁﬁ

T
.L

|

s

E .

R i t

ld g 0.337409 0.704331
ﬂj} -0.108560 -2.429142 **
&~ 4T -0.109912 -1.795464 *
AR S 2.338463 2.513561 **
Fi— BIpsg &T;J;&“f@fﬂ ?ﬁJ/ i 0.897554 10.533130 **
R-squared 0.992426

Adjusted R-squared 0.991584

Durbin-Watson stat 2.296804

FE 1R T SUHE, N ERER P
*PIA L00BRERH, =¥ KIREF 10 fih i -

F'1 Durbin-Watson stat . {ffi & correlogram-Q-statistics .1/ P {ifi fi* #{1[F=5 [ 351481 ' [32
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F< 35 T A foe iy
e i xg,gf TS0 B RR B - b f"f"(“‘,ﬁ?
@) FETE BlETE (ENROE AR 0
1962 3330 337396 2,465.79 864.21 8,086 722179 11.97
1963 4,054 419630  3,113.06 940.94 10,355 941406  10.00
1964 5121 497162 3,68597 143503 13,979 1254397  11.44
1965 5653 575444 422623 142677 16,159 1473223 9.68
1966 6470 667536 485271  1,617.29 18,147  16,529.71 9.78
1967 8,226  7,86842 5706.05  2,519.95 23605  21,08505  11.95
1968 9,241 929795 6,521.28  2719.72 25,863 2314328  11.75
1969 10,874 11279.90 7,644.54  3,229.46 28,731 2550154  12.66
1970 13,327 13,069.89  9,013.93  4,313.07 31,978  27,664.93  15.59
1971 16,498 16,658.72 11,667.47  4,830.53 39,926 3509547  13.76
1972 20,092  20,997.62 14,580.14  5511.86 55,036  49,524.14  11.13
1973 28,690 2530321 17,322.75 11,367.25 82,197  70,829.75  16.05
1974 32,452 32,82059 22,464.73  9,987.27 87,915  77,927.73  12.82
1975 38,677 3994125 26,871.43 11,80557 111,590  99,784.43  11.83
1976 47,440 47,009.18 3159535 15844.65 137,326 12148135  13.04
1977 60,246  61,461.38 41,472.30 18,773.70 177,248 15847430  11.85
1978 78204 7923469 52,423.26 25780.74 237,733 21195226  12.16
1979 87,853 84,025.31 54,837.63 33,015.37 254,223 22120763  14.93
1980 109,763 100,742.30 66,600.94 43,162.06 304,775 26161294 1650
1981 127,252 118,860.65 79,620.20 47,631.80 331,980 28434820  16.75
1982 137,105 143,829.06 98,800.11 38,304.89 351,525  313,220.11  12.23
1983 158,138 161,452.55 111,504.80 46,633.20 403,135  356,501.80  13.08
1984 166,541 17513555 122,612.48 43,92852 426,247  382,31848  11.49
1985 180,843 189,085.37 135157.37 45685.63 459,832  414,14637  11.03
1986 228,040 207,594.41 15215154 75888.46 671,857 59596854  12.73
1987 279,878 268,114.68 191,066.33 88,811.67 888,028  799,216.33  11.11
1988 315,332 327,262.06 226,199.51 89,132.49 1,096,860 1,007,727.51 8.84
1989 342,585 349,222.80 235831.44 106,753.56 1,293,492 1,186,738.44 9.00
1990 348,407 357,069.40 237,546.12 110,860.88 1,170,223 1,059,362.12  10.46
1991 380,849 386,870.53 263,961.40 116,887.60 1,247,383 1,130,49540  10.34
1992 427,508 438,259.16 292,764.77 134,74323 1,350,293 1215549.77  11.08
1993 461,137 467,840.13 318,889.80 142,247.20 1525590 1,383,342.80  10.28
1994 497,747 508,135.48 345190.00 152557.00 1,646,894 1,494,337.00  10.21
1995 506,694 514,384.83 356,318.03 150,375.97 1,572,730 1,422,354.03  10.57
1996 498,513 509,421.35 365,167.28 133,345.72 1,633,442 1,500,096.28 8.89
1997 510,364 510,708.36 359,203.99 151,160.01 1,710,876 1,559,715.99 9.69
1998 513,745 506,403.69 363,445.82 150,299.18 1,739,514 1,589,214.82 9.46
1999 611,167 517,301.89 379,299.70 231,867.30 1,969,419 173755170  13.34
2000 527,748 592,261.34 437,570.86 90,177.14 1,902,646 1,812,468.86 4.98
2001 525,659 518,331.55 389,722.48 135936.52 1,918,689 1,782,752.48 7.63
2002 527,278 534,981.41 408,300.70 118,977.30 2,090,513 1,971,535.70 6.03
o i S B WY L & RS | 1 5L/ L o
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3.4 MIMIC ﬁ'ﬁj
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SRV S LT xSRI EVRARSR Sy, - Gutmann SR FRERE Sy, ¢ Feige
YV EHEH oy, Tanzi R I'ﬁlafﬁ\iﬁ% °

#< 3-8 MIMIC FARIFVAS PN ~ JEdAdLes 10 R ff Fhaid i e < 9%
EXo] iR PR (f;';)‘; ;‘—%ﬁpﬁ I
(fF17+) Gutmann Feige Tanzi %3k BRER |E: NG “'E_T (J/‘ )’ !

R pEtE pae ool em L gl b

1962 47.35 11.99 11.97 417 14.35 6.13 2.37 27.04
1963 42.43 15.22 10.00 4.26 13.62 6.17 2.19 23.85
1964 36.78 20.02 1144 434 13.65 6.21 -0.16 20.52
1965 33.31 18.26 9.68 3.29 14.11 6.32 -0.08 19.03
1966 34.69 19.72 9.78  3.02 14.61 6.36 2.04 19.34
1967 33.03 21.37 1195 229 14.73 6.29 3.38 18.53
1968 34.85 17.51 11.75  1.72 16.38 6.29 7.84 20.15
1969 39.45 20.08 1266  1.88 18.10 6.31 5.13 21.78
1970 48.60 18.79 1559 1.70 17.22 6.30 3.67 26.54
1971 47.70 20.73 1376  1.66 16.45 6.37 2.83 25.42
1972 36.50 21.19 11.13 149 16.88 6.32 2.97 19.94
1973 33.14 26.79 16.05  1.26 17.59 6.23 8.17 18.01
1974 37.38 21.02 1282 153 17.60 6.40 48.15 20.84
1975 32.64 25.58 11.83 240 18.47 6.56 5.46 17.49
1976 3241 26.38 13.04 178 18.52 6.56 2.52 17.35
1977 31.30 28.72 11.85 1.76 18.32 6.40 7.03 16.16
1978 29.16 30.91 1216 1.67 19.32 6.28 5.81 14.78
1979 32.44 29.12 1493 1.28 20.02 6.28 9.71 17.05
1980 35.45 32.15 16.50 1.23 19.36 6.42 18.95 18.00
1981 40.54 33.30 16.75 1.36 18.69 6.64 16.62 20.05
1982 42.09 32.39 1223 214 17.42 6.66 2.97 20.20
1983 42.61 33.97 13.08 271 17.15 6.55 1.38 20.24
1984 42.25 33.91 1149 244 16.47 6.52 -0.02 19.81
1985 42.85 34.66 11.03 291 15.44 6.61 -0.16 19.87
1986 31.20 35.88 1273  2.66 14.21 6.45 0.70 14.69
1987 26.56 35.52 1111 1.97 15.59 6.32 0.52 12.41
1988 21.64 38.94 8.84 169 17.11 6.54 1.28 9.14
1989 17.89 42.73 9.00 157 18.28 6.69 4.42 6.71
1990 23.41 42.72 10.46  1.67 19.04 6.88 4.12 9.41
1991 24.76 41.95 1034 151 17.76 6.81 3.63 10.12
1992 26.82 42.26 11.08 151 18.83 6.87 4.46 11.10
1993 24.22 43.29 10.28  1.45 17.81 6.95 2.94 9.58
1994 24.21 45.70 10.21  1.56 17.98 6.85 4.09 9.04
1995 27.87 4524 1057 1.79 17.00 6.83 3.68 10.82
1996 24.74 43.98 8.89 260 15.30 6.87 3.07 9.49
1997 23.52 44.56 9.69 272 16.24 6.82 0.90 8.96
1998 23.00 44.12 9.46  2.69 15.24 6.49 1.68 8.76
1999 25.67 43.59 1334 292 14.19 6.38 0.18 10.66
2000 19.60 42.68 498 299 13.82 6.35 1.26 6.86
2001 19.38 43.51 7.63 457 12.97 422 -0.01 6.96
2002 15.90 41.68 6.03 5.17 12.25 4.12 -0.20 5.60
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Estimating the Size of Hidden Economy in a Newly

Industrialized Economy: Taiwan, 1962-2002

Yun-Shan Dai and Chia-Hung Sun

Graduate Institute of International Economics
National Chung Cheng University

Abstract
Several approaches have been used to estimate hidden economy in the literature but
they often reach different conclusions. This paper provides an alternative approach to
the conventional measurements of hidden economy, in which hidden economy is
treated as latent (or unobserved) variable. According the multiple-indicator and
multiple-cause model (MIMIC) model, three conventional measurements, the cash
deposit ratio, transaction, and currency demand approaches are assigned as indicators
for the hidden economy which in turn can be accounted for by a number of factors
(causes), such as tax rate and interest rate. Our analysis shows that Taiwan’s hidden
economy has been shrinking over the past four decades from 27% in 1962 to 5.6% in

2002.

JEL: H26 ; O17

Keywords: Underground economy, cash deposit ratio, currency demand approach,
MIMIC model
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