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Abstract

With characteristics of minimum guarantee and uncertain benefit, the value of
equity-linked life insurance contract depended upon the performance of a reference portfolio.
This article provides the insurance contract valuation from the perspective of financial
economics. Based on the process of the force of life, as used in Tsai, Shyu and Liao(2000), the
benefit of mortality and benefit of expiration can be decided. We also compare the premium of
equity-linked life insurance contract with traditional premium, such like Tsai, Shyu and
Liao(2000) and Brennan and Schwartz(1976). The comparative analysis of contract value is

also made in this paper.
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20 # 25 50.87 6 34063 96139 130202
20 # 35 40.87 4 31090 98269 129359
20 # 35 40.87 5 45509 88272 133781
20 # 35 40.87 6 57335 79847 137182
20 # 45 30.87 4 65675 74328 140003
20 # 45 30.87 5 77121 65805 142926
20 & 45 30.87 6 85298 59238 144536

WP AEERBORF R ERARFEI A 625U VP UFEHYT -
PEEQLfed b4 RP B2 Bl it o BP RO o2 b RPERFEFEF 20 40H -
H Tk B $#cdeT 0 r=00141 » y=100,000 > 6 =0.2 -

20

5V 2 BRI R PR
The 5th Annual Conference of Talwgn 's Eco omlc Empirics



27 THELPEAL A RREEEET Y L TH AR
9 f L
REEd A bt RBH 7= B} SUFhE RGET -G ADERE RET
25 4 15111 109149 124260 7770 114126 121896
25 5 27654 100583 128237 17575 107464 125039
25 6 39571 92324 131895 28327 100091 128418
35 4 38808 92920 131818 23419 103502 126921
35 5 53224 82888 136112 37386 93895 131281
35 6 64481 74727 139208 49504 85385 134889
45 4 76623 66554 143177 53691 82707 136398
45 5 86143 50096 1452390 66809 73271 140080
45 6 92741 53351 146092 76527 65897 142424
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